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the of reedom
ooy Wants . .

EpMUND A. OPITZ

FREEDOM TODAY has what might
be called a good press; everyone
speaks well of freedom. It is in
the same category as motherhood,
Sandy Koufax, and pure water.
Nobody will admit that he is
“agin” freedom. In modern times
there has been a booming market
for the Four Freedoms, and for
Freedom Now. There is a vocal
Free Speech Movement on college
campuses. We celebrate freedom
of the press and condemn censor-
ship; we cherish religious liberty
and hail academic freedom. The
mood of our time is favorably dis-
posed toward every freedom ex-
cept one, and that outcast freedom
is Freedom of Economic Enter-
prise.

Economic freedom suffers attri-
tion from within and attacks from

This article is one of the seminar lectures de-
livered by the Reverend Mr. Opitz as a mem-
ber of the staff of the Foundation for Economic
Education.

without. Individual businessmen
often seek to evade market man-
dates, and intellectuals do not
want people to have complete lati-
tude for their peaceful economic
transactions. This is how Profes-
sor Milton Friedman views the
problem: “It has often seemed to
me that the two greatest enemies
of the free market are business-
men and intellectuals, for opposite
reasons, The businessman is al-
ways in favor of free enterprise—
for everybody else; he is always
opposed to it for himself. The in-
tellectual is quite different; he is
always in favor of free enterprise
for himself, always opposed to it
for everybody else. The business-
man wants his special tariff or his
special governmental commission
to interfere with free enterprise,
in the name, of course, of free
enterprise. The intellectual, too,
wants such commissions to con-
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trol the rapacious man. But he is
against the idea of any interfer-
ence with his academic freedom,
or his freedom to teach what he
wants and direct his research as
he wants — which is simply free
enterprise as applied to him,”?

I wish to focus first on economic
freedom and demonstrate that
maintaining the integrity of the
free market is essential to the
preservation of every other lib-
erty. Later I shall deal with some
of the things on which the free
market depends.

Freedom to Think

Liberties of the mind are self-
evidently valuable to most intel-
lectuals. No man whose business it
is to think and write, no man who
deals in ideas, wants his efforts
along these lines to be hamstrung.
He wants to be free to think dar-
ing thoughts and come up with
novel ideas that challenge the pre-
vailing orthodoxy. And he is
right. Mankind has no way of ad-
vancing en masse; every step for-
ward out of primitivism has been
accomplished first by some inno-
vator who moved out beyond the
herd and then drew the rest of us
painfully forward. There is a sort
of gravitational pull that operates
on the human enterprise, which
makes our normal condition one of
stagnation. We get on dead center

1 Farmand 11/12, 1966, page 51,
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and most of us are content to stay
there. Then, along comes some in-
ventor with a new idea which
counteracts the pull of gravity,
and we move off dead center. Thus,
over the millennia, have people
climbed the stiff ascent of civiliza-
tion — only to slide down over the
other side when they neglect the
intellectual and spiritual heritage
which spurred their climb.

Liberties of the mind are not
under serious attack today. Nearly
everyone favors the freedom to
think, write, teach, preach, and
publish. But it seems to many
scholars and intellectuals that the
grubby concerns of the market
place are beneath them. They have
little concern with what takes
place in factories, stores, and
banks because, after all, this is
the material side of life and the
intellectuals are concerned with
higher things, with things of the
mind. And so it happens that
many believers in freedom in gen-
eral attack economic freedom in
particular.

In this they are not only wrong,
they are disastrously wrong; there
is an economic base supporting
every one of the intellectual and
spiritual freedoms these people
cherish. And if this economic base
is not free, if authoritarian con-
trols are wrapped around this eco-
nomic base, the controls will in-
evitably and eventually extend to
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the superstructure. Liberties of
the mind and spirit do not and
cannot exist in a vacuum; they
form, in connection with economic
liberty, a package, and this pack-
age cannot be picked apart with-
out being destroyed.

The Economic Foundations

The arguments which support
the right of a man to spend his
energies in any peaceful way he
chooses in the editorial office, the
classroom, or the pulpit, likewise
support his right to the free exer-
cise of those energies in his store
or factory. Or, to put it the other
way round, every argument for
controlling the peaceful exercise
of a man’s energy in his workshop
is an equally valid argument for
controlling him in his study or
classroom. Freedom is all of a
piece; philosophizing is not the
same as digging a ditch, but so-
cialize tne ditchdigger and the
philosopher begins to lose some of
his freedom. Freedom in the mar-
ket place and liberties of the mind
go together.

George Santayana reflected
sadly that the things that matter
most in life are at the mercy of
the things that matter least. A
bullet, a tiny fragment of common
lead, can snuff out the life of a
great man; a few grains of thy-
roxin one way or the other can
upset the endocrine balance and

THE FREEDOM NOBODY WANTS 5

alter the personality, and so on.
But the more we think about this
situation and the more instances
of this sort we cite, the more ob-
vious it becomes that the things
Santayana declared matter least,
actually matter a great deal. They
are tied in with the things which
matter most and the things which
matter most depend on them! In
precisely the same way, economic
liberty matters a great deal be-
cause every liberty of the mind is
connected with freedom of the
market, economic freedom. There’s
an old proverb to the effect that
whoever controls a man’s subsist-
ence has acquired a leverage over
the man himself, which impairs
his freedom of thought, speech,
and worship.

F. A. Hayek put it this way:
“Economic control is not merely
control of a sector of human life
which can be separated from the
rest; it is the control of the means
for all our ends.”?

The government of a totalitar-
ian country like Russia or China
acts as a planning board to direct
the production and distribution of
goods. In practice, there is bound
to be a lot of leakage — as witness
the inevitable black market. But
to whatever extent the state does
control the economic life of a
people, it directs every other as-
pect of life as well.

"2 The Road to Serfdom, page 92,
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No Room for Rebels

The masses of people every-
where and at all times are con-
tent to drift along with the trend;
they pose no problem for the plan-
ner. But what happens to the reb-
els in a planned economy? A man
who wants to publish an opposi-
tion newspaper in a place like Rus-
sia or China would have to obtain
presses, paper, and a building
from the state —to attack the
state! He would have to find work-
men willing to risk their necks to
work for him; ditto, people to dis-
tribute; ditto, people willing to be
caught buying or reading the pa-
per. Or take the orator who wants
to protest. Where could he find a
platform in a country in which the
state owns every stump, street
corner, and soap box — not to men-
tion every building. Suppose you
didn’t like your job, where could
you go and what could you do?
Your job is pretty bad, but it is
one notch better than Siberia or
starvation, and these are the al-
ternatives. Strike? This is treason
against the state, and you'll be
shot. Listen to George Bernard
Shaw, defining socialism, writing
in Labor Monthly, October, 1921:
“Compulsory labor, with death as
the final penalty, is the keystone
of socialism.”

Under primitive economic con-
ditions a man has to be a jack-of-
all-trades, able to turn his hand to
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a variety of occupations. If a
pioneer family wants shelter, it
builds a sod house or a log cabin;
if it wants clothing, it weaves the
cloth and fashions the garment;
if it wants potatoes, it raises
them; if it wants meat, it shoots
a deer; and so on. But we live in
a division of labor society where
individuals specialize in produc-
tion and then exchange their sur-
pluses for the surpluses of other
people until each person gets what
he wants. Most of us work for
wages; we produce our specialty,
and in return we acquire a pocket-
ful of dollar bills. The dollars are
neutral, and thus we can use them
to achieve a variety of purposes.
We use some of them to satisfy
our needs for food, clothing, and
shelter; we give some to charity;
we take a trip; we pay taxes; we
go to the theater; and so on. Our
money is a means we use to sat-
isfy our various ends.

A Science of Means

Economic action by itself does
not generate a world view, al-
though Marx believed it does.
Economics has often been called a
science of means. The economist,
speaking as an economist, does
not try to instruct people as to
the nature and destiny of man,
nor does he try to guide them
toward the proper human goals.
The ends or goals people strive
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for are, for the economist, part of
his given data, and his business is
merely to set forth the means by
which people may attain their
preferences most efficiently and
economically. Let me buttress this
point by a quotation from Ludwig
von Mises: “It is true that eco-
nomics is a theoretical science
and as such abstains from any
judgment of value. It is not its
task to tell people what ends they
should aim at. It is a science of
the means to be applied for the
attainment of ends chosen, not, to
be sure, a science of the choosing
of ends. Ultimate decisions, the
valuations and the choosing of
ends, are beyond the scope of any
science. Science never tells a man
how he should aect; it merely
shows how a man must act if he
wants to attain definite ends.”

When people are free to spend
their money as they please they
will often spend it foolishly. As
consumers, they will demand—and
producers will obediently supply —
goods that glitter but are shoddy;
styles that are tasteless; enter-
tainment that bores; and musie
that drives us nutty. Nobody ever
went broke, H. L. Mencken used
to say, by underestimating the
taste of the American public. But
this, of course, is only half the
story. The quality product is avail-
able in every line for those who
"8 Human Action, page 10.
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seek it out, and many do. The
choices men make in the economic
sector will be based upon their
scales of values; the market is
simply a faithful mirror of our-
selves and our choices.

The Realm of Ends

Now, man does not live by bread
alone, and no matter how much we
increase the quantity of available
material goods, nearly everyone
will acknowledge that there is
more to life than this. Individual
human life has a meaning and
purpose which transcends the so-
cial order; man is a creature of
destiny.

As soon as we begin talking in
these terms, of human nature and
destiny, we move into the field of
religion — the realm of ends. And
a science of means, like economics,
needs to be hitched up with a sci-
ence of ends. The more abundant
life is not to be had in terms of
more automobiles, more bathtubs,
more telephones, and the like. The
truly human life operates in a di-
mension other than the realm of
things and means; this other di-
mension is the domain of religion
—using the term in its generic
sense,

If we as a people are squared
away in this sector of life, we’ll
be able to take economic and politi-
cal problems in our stride. On the
other hand, if there is widespread
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confusion about what it means to
be a human being, so that people
are at sixes and sevens in this
matter of the proper end of hu-
man life — some seeking power,
others wealth, fame, publicity, or
pleasure — then our economic and
political problems overwhelm us.
If economics is a science of means,
that is, a tool, we need some dis-
cipline to help us decide how to
use that tool. The ancient promise
is that if we put first things first,
by giving top priority to the search
for the Kingdom of God, our ac-
tions will then conform to the law
of our being, and we’ll get the
other things we want as a sort of
bonus. You may rephrase this idea,
if you wish, to put it into a con-
temporary idiom; but the truth of
it is hardly contestable.

The Rules for Prosperity

I have spoken of economics as
a science of means. What is the
distinguishing feature of a science,
and in what sense is economics a
science? Adam Smith entitled his
great work, The Wealth of Na-
tions; one of Mises’ books is en-
titled, The Free and Prosperous
Commonwealth. Tt is clearly evi-
dent that these works deal with
national progperity, with the over-
all well-being of a society, with
upgrading the general welfare.
These are works of economic sci-
ence, insofar as they lay down
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the general rules which a society
must follow if it would be pros-
perous.

The distinguishing feature of a
science, any science, is that it deals
with the general laws governing
the behavior of particular things,
often reducing these laws to math-
ematical relationships. Science is
not concerned with particular
things, except insofar as some
particular thing exemplifies a gen-
eral principle. When we concen-
trate on a particular flower, like
Tennyson’s “flower in the cran-
nied wall,” we move into the realm
of art and poetry. Should we want
the laws of growth for this species
of flower, we consult the science
of botany. These books by Smith
and Mises lay down the rules a
society wishing to be prosperous
must follow. They do not tell you
as an individual how to make a
million in real estate, or a killing
in the stock market. This is
another subject.

The question before the house
in economic inquiry is: “How shall
we organize the productive activi-
ties of men so that society shall
attain maximum prosperity ?”’ And
the answer given by economic sci-
ence is: “Remove every impedi-
ment that hampers the market and
all the obstructions which prevent
it from funectioning freely. Turn
the market loose and the nation's
wealth will be maximized.” The
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economist, in short, establishes the
rules which must be followed if
we want soctety to be prosperous;
but no conceivable elaboration of
these rules tells John Doe that he
ought to follow them.

A Guide for Personal Conduct

There’s a big IF here. If John
Doe wants to know how to maxi-
mize the general well-being, the
economist can tell him which rules
to follow. But this might not be
the only question we are asking.
What John Doe may want to know
is, “How can I make a million with
no sweat?” Of course he has a
stake in a prosperous society be-
cause he knows that it will be
easier for him to make a million
in a rich society than in a poor
one, but his interest in the rules
for national prosperity are sec-
ondary to his interest in lining
his own pocket. He may under-
stand the case for the free mar-
ket, but nevertheless decide that
he can do better for himself by
getting in on a racket.

Economic science can prescribe
for general prosperity, but it can-
not tell John Doe that he ought
to obey that prescription. That
job can be performed, if at all, by
the moralist. The problem here is
to bridge the gap between the
economist’s prescription for na-
tional prosperity and John Doe’s
adoption of that prescription as a
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guide for his personal conduct.
Only a sense of moral obligation —
and not additional economic argu-
ments — can persuade John to close
this gap.

Enter the moralist. Economics
is a science of means. It abstains
from judgments of value and does
not tell John Doe what ends he
should aim at. If you want to
persuade John Doe to follow the
rules of economics for maximizing
prosperity you must argue that he
has a moral obligation to conform
his actions to certain norms al-
ready established in his society
by the traditional ethical code. He
should deal justly and fairly with
his fellows, he should injure no
man, he should not steal, and so
on. Practice the ethical code and
the rules for national prosperity
can be taken in stride; but in the
absence of an ethical code which
John Doe tries to live up to, there’s
no reason for any of us to feel any
moral obligation for national pros-
perity when our own enrichment
is a much more immediate con-
cern.

Ethical Considerations

If we want a free market and
a free society, we need a genuine
ethic. This genuine ethic is avail-
able to us in the traditional moral
code of our culture, which extols
justice, forbids murder, theft, and
covetousness, and culminates in
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love for God and neighbor. This
is old stuff, you say; true, but it’s
good stuff!

The market is not something
which comes out of nothing. It
emerges naturally whenever the
conditions are right, and those
right conditions provide a frame-
work for the market to keep it
functioning smoothly. In other
words, there is a realm of life out-
side the realm of economic calcula-
tion, on which the market depends.
Let me cite Ludwig Mises again,
when he speaks of beauty, health,
and honor, calling them moral
goods. He writes: “For all such
moral goods are goods of the first
order. We can value them directly;
and therefore have no difficulty in
taking them into account, even
though they lie outside the sphere
of monetary computation.”* In
other words, the market is gener-
ated and sustained within a larger
framework consisting of, among
other things, the proper ethical
ingredients. There are also politi-
cal and legal elements in this
framework, and a theological di-
mension as well.

Scarcity of Resources

As well as being a science of
means, economics is also a science
of scarcity. Goods which are not
scarce, such as air, are not eco-
nomice goods. Economics deals with

4 Socialism, page 116.
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things which are in short supply,
relative to human demands for
them. Our situation on this planet
is an unbalanced equation with
man and his wants on one side,
and the world of raw materials on
the other. The human being is a
creature of insatiable wants,
needs, and desires; but he is placed
in an environment where the
means of satisfying those wants,
needs, and desires are scarce. Un-
limited wants on one side of the
equation; limited means for satis-
fying them on the other.

Now, of course, it is true that
no man, nor the human race it-
self, has an unlimited capacity for
food, clothing, shelter, or any
other item singly or in combina-
tion. But human nature is such
that if one want is satisfied, the
ground is prepared for two others
to come forward with their de-
mands. A condition of wantless-
ness is inconceivable, short of
death itself. Even if a condition
of repletion and satiety can be
imagined, this condition itself be-
gets a want —the desire to be left
alone for rest and relaxation. Rest
and leisure, however, are breeding
grounds for a renewed set of wants
and demands.

This creature who demands
more, whose wants are insatiable,
is placed in an environment where
there is not, and can never be,
enough. Almost everything is
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scarce. In the first place, the
planet is crowded; there is not
enough elbow room in the pleasant
places of the earth to accommo-
dateeveryone with as much Lebens-
raum as he would like. Second,
resources, the raw material which
we must by our labor transform
into consumable goods, are limited
in juantity. Third, our individual
supply of energy is limited; we
get tired, and so we have to econ-
omize our strength with labor-
saving devices. Fourth, time is al-
ways running out on us, and time
is valuable. Finally, the planet’s
physical energy is scarce, nor will
the common use of atomic power
alter this fact; not even an atomic
reactor is a perpetual motion ma-
chine.

An Eternal Problem

What does this all mean? The
upshot of all this is that the eco-
nomic equation will never come
out right. It’s insoluble. There’s
no way of taking a creature with
unlimited wants and satisfying
him by any organization or reor-
ganization of limited resources.
Something’s got to give.

Economics is the science of
scarcity, but the scarcity we are
talking about in this context is a
relative thing. Whenever we drive
in city traffic, or look vainly for a
place to park, we are hardly in a
mood to accept the economic
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truism that automobiles are
scarce. But of course they are,
relative to our wants, Who would
not want to replace his present car
or cars with a Rolls Royce for
Sundays and holidays, plus an
Aston Martin for running around?

These simple facts make hash
of the oft-repeated remark that
“we have solved the problem of
production, and now if we could
just distribute our abundance
more equitably — which of course
is a problem that only government
can solve ...,”” and so on. Economic
production does involve engineer-
ing and technology, in that men,
money, and machines are linked
to turn out airplanes, or automo-
biles, or tractors, or typewriters,
or what not. But resources are
limited, and the men, money, and
machines we employ to turn out
airplanes are not available for the
production of automobiles, or trac-
tors, or anything else. The dollar
you spend for a package of cigars
is no longer available to buy a
movie ticket. With the resources
available to us we might produce
a number of different commodities,
but obviously we could not produce
as much of every commodity as
everyone would want. The prob-
lem of deciding to use our re-
sources to produce the gizmo
rather than the thing-a-ma-jig is
an entrepreneurial decision, but
no matter who makes the decision,
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something has to be sacrificed
when we commit our resources to
one thing rather than to the other
possibilities.

Similarly with John Kenneth
Galbraith and his Affluent Society.
We do have an economic abundance
that would astonish Adam Smith,
but this merely confirms the free
market economics that Smith ex-
pounded. There is not, as Galbraith
claims, a new economics of abun-
dance which outmodes the old eco-
nomics of scarcity, for however
abundant commodities become
they will still be scarce relative to
human wants and desires.

No Short-Cut Solutions

The economic equation can never
be solved; to the end of time there
will be scarce goods and unfulfilled
wants. There will never be a mo-
ment when everyone will have all
he wants. “Economics,” in the
words of Wilhelm Roepke, “should
be an anti-ideological, anti-utopian,
digillusioning science,””® and indeed
it is. The candid economist is a
man who comes before his fellows
with the bad news that the human
race will never have enough. Or-
ganize and reorganize society from
now till doomsday and we’ll still
be trying to cope with scarcity.
But the modern mind takes the
dogma of inevitable progress for
granted. Most of our contempo-

5 The Humane Economy, page 150.
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rarieg assume that day by day, in
every way, we are getting better
and better, until some day the hu-
man race will achieve perfection.
The modern mind is passionately
utopian, confident that some piece
of social machinery, some ideologi-
cal gadgetry, is about to solve the
human equation. Minds fixed in
such a cast of thought, minds
with this outlook on life, are ut-
terly immune to the truths of
economics. The conclusions of eco-
nomics, in their full significance,
are incompatible with the facile
notions of automatic human prog-
ress which are part of the mental
baggage of modern man.

There is genuine progress in
certain limited areas of our ex-
perience. This year’s color tele-
vision set certainly gives a better
picture than the first set you
bought in, say, 1950. The jet planes
of today deliver you more rapidly
and in better shape than did the
old prop jobs. Automobiles have
improved, we have more conven-
iences around the house, we are
better equipped against illness.
There has been true progress in
certain branches of science, tech-
nology, and mechanics. But are
the television programs improving
year by year? Are the novels of
this year so much better than the
novels of last year, and last cen-
tury? Are the playwrights whose
offerings we have seen on Broad-
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way this season that much better
than Shakespeare? Has the con-
temporary outpouring of poetry
rendered Homer, Dante, Keats,
and Browning obsolete? Is the lat-
est book on the ‘“new morality”
superior to Aristotle’s Ethics? Are
the prevailing economic doctrines
of 1966, reflecting the Samuelson
text, sounder than those of a gen-
eration ago, nourished on Fair-
child, Furness, and Buck? Are to-
day’s prevailing political doctrines
sounder than those which elected
a Grover Cleveland? Henry Adams
in his Education remarked that
the succession of presidents from
Washington, Adams, and Jeffer-
son down to Ulysses Grant was
enough to disprove the theory of
progressive evolution! What would
he say if he were able to observe
the recent past?

The dogma of inevitable prog-
ress does not hold water. Perfect
anthills and beehives are within
the realm of possibility; but a
perfect human society, never! Man
is the kind of a creature for whom
complete fulfillment is not pos-
sible within history; unlike other
organisms, he has a destiny in
eternity which takes him beyond
biological and social life. This is
the world outlook of serious re-
ligion, and the conclusions of eco-
nomics are just what a person of
this cast of mind would expect.
Economic truths are as acceptable
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to this world view as they are
unacceptable to the world view
premised on automatic progress
into an earthly paradise. If there
is another dimension of being
which transcends the natural or-
der — which is comprised of the
things we can see and touch, weigh
and measure — and if man is truly
a creature of both orders and at
home in both, then he has an ex-
cellent chance of establishing his
priorities in the right sequence.
He will not put impossible de-
mands on the economic order, nor
will he strive for perfection in the
political order. He’ll leave heaven
where it belongs, beyond the
grave! Let us strive for a more
moderate goal, a tolerable society,
and we may make it!

The Need for Government

Man is the kind of a creature
who seeks to economize scarce
goods, and so he invents labor-
saving devices. The primordial la-
bor-saving device is the market,
which enables men to freely ex-
change the results of their spe-
cialization for items they prefer.
In a typical economic transaction
you walk into a bookstore and
stumble upon a volume which you
need to complete a set; it is in
good condition and the price of
$2.00 is right, so you buy it. You
are delighted to exchange your two
dollars for the book, and the pro-
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prietor who had been anxious to
sell it is happy to have your
money. Satisfactions on both sides
of this exchange have been en-
hanced.

But there are other kinds of
action in society where goods and
services are not exchanged for
goods and services to the benefit
of both parties; there is theft, and
predation, and violence. The same
human drives which issue in eco-
nomic action, namely, the need to
economize on scarce means, might
drive a man into theft for, as
has been observed: robbery is the
first labor-saving device. There is
only one way by which wealth
comes into being, and that is by
production; but there are two
ways by which wealth may be ac-
quired: first, by producing it, and
second, by helping yourself to the
fruits of someone else’s produc-
tion.

Contingencies of this sort in
society create a demand for the
protection of the peaceful and pro-
ductive activities of men, that is
to say, for government. The mar-
ket is simply a name for the peace-
ful and voluntary exchanges of
goods and services occurring con-
stantly between people who trade
the results of their specializations.
It is the organization of peaceful
means. Policing, by contrast, is
the regulated use of force against
peacebreakers for the protection
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of peaceful people; it is the orga-
nization of coercive means. When
a policeman overtakes a thief and
forces him to disgorge the items
he has stolen, he may use some-
thing stronger than persuasion;
he may use a club or a gun. In any
event, the policing transaction, in
contrast to an economic exchange,
does not enhance the general level
of well-being of both parties to
the exchange. Policing, in other
words, cannot be organized as a
market transaction; although po-
licing costs money, it is not within
the domain of economics.

Carry the argument through
one more stage: Two men differ
in wealth today because their
market place offerings of goods
and services yesterday and the
day before met with varying re-
ceptions. Because the buying pub-
lic appreciates the man who sings
like a Beatle more than the man
who philosophizes like a Socrates,
the former is rich, the latter poor
—relatively speaking. The former
buys three Cadillacs while the
latter must content himself with
a 1958 Chevrolet. When we under-
stand the reasons for wealth dif-
ferentials of this sort, we realize
that such disparities are in the
nature of things. Our sense of
justice and fair play is not of-
fended, however much our good
taste may suffer.

But if the singer commits a
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crime and, because of his wealth,
is able to buy himself out of
jeopardy, we know in our bones
that an additional evil has com-
pounded the original crime. Legal
justice is not a marketable com-
modity; justice which becomes an
item of merchandise ceases to be
justice. Justice is not for sale, and
the market cannot allocate things
which — by their very nature — are
not salable. It is right that people
acting voluntarily in the market
place should decide that one man
be given three times as many cars
as another; but any voluntary ac-
tion which metes out to one man
only a third as much justice as it
accords to another is on the order
of mob rule, lynch law, violence,
and moral evil.

Earmarks of Good Law

Things human tend to get out
of hand, and government is the
prime example of this tendency.
Time and again throughout his-
tory, government has become a
cancer-like growth detrimental to
social health and individual well-
being. Seeking to curb this ten-
dency, those in the old-fashioned
Whig and Classical Liberal tradi-
tion laid down the earmarks of
good law.They may be briefly sum-
marized. In the first place, a good
law makes no pretensions to per-
fection. No human laws are, in
fact, perfect, and the attempts of
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some to apply their “perfect” laws
to imperfect human beings have
been disastrous. A good law will
take human shortcomings into ac-
count; it will reflect our limited
understanding and sinful nature.

In the second place, a good law
will be written so as to correspond
to what the eighteenth century re-
ferred to as the Higher Law. A
good law, in other words, will not
violate our ethical code; it will not
supplant morality with mere le-
gality.

Generality is a feature of a good
law. Everyone should be equal be-
fore the bar of justice, and so a
good law is one which applies to all
men alike and without exception.
Men are different in several impor-
tant ways; some are bright and
some dull; some are rich, others are
poor. There are differences of na-
tionality, color, and religion; there
are employers and employees, and
80 on, These are important distinc-
tions and classifications — but not
to the law! The law should be blind
to such differences, and any law
which is general, applying to one
man as to all, cannot have much
wrong with it.

Besides being imperfect, moral,
and general, a good law is condi-
tional; it has an “iffy” quality
about it. It says, if you steal, or if
you defraud, or if you drive on the
left side of the road, you will be
punished. A good law takes the
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gside of the negative, saying
“Don’t,” or “Thou shalt not.” This
means that it is theoretically pos-
sible for a man to negotiate life
without encountering the law, pro-
vided he sticks to the positive. The
fifth and final point in this abbrevi-
ated list is something like the first;
a good law reflects the customs and
habits of a people — otherwise it is
an attempt to reform them by law,
and reformist law is bad law.
Economics is a discipline in its
own right but, as I have tried to

November

show, it has some larger meanings
and implications. Its nature de-
mands a political and social frame-
work, comprising religious, ethical,
and legal ingredients. Estgblish
these necessary conditions and,
within this framework, the eco-
nomic activities of men are self-
starting, self-operating, and self-
regulating. Given the proper
framework, the economy does not
have to be made to work; it works
itself, and it pays dividends in the
form of a good society. ®

Consumerism vs. Communism

FROM THE STANDPOINT of resource allocation, the decisions about
what to produce and how to produce in the communist countries
are made by the dictators at the top. In our economy, the con-
sumers, through the market mechanism, effectively decide how
society’s resources are to be used and direct their use in the

desired directions.

Because our economic system is consumer-directed, clergymen

and other religious, moral, and intellectual leaders have an ex-

tremely important role in our society. They assist the consumer

in reaching judgments about basic standards and values—and
these judgments can guide him in the exercise of his economic

and political freedom.

Under communism, the influence of religious and moral leaders
on the way society uses its resources is severely limited, because
only the top planners determine how society’s resources are to

be used. The average man is forced to serve the state and is not
free to make effective judgments about either his work or the

goods and services he consumes.

DR. HAROLD C. PASSER, economist for Eastman Kodak,
from an address before the Clergy Professional
Association of Schenectady, N.Y., January 17, 1966,



THE GOVERNMENT

LAWRENCE FERTIG

JUST WHEN the Soviets admit the
virtues of the free market econ-
omy by trying to imitate some
phages of it, our drive in the
United States is perceptibly in the
other direction—toward more gov-
ernment intervention in the mar-
ket. Just when the Soviet leaders
are making sheep’s eyes at the
market economy because they can
see that direction by bureaucracy
is no substitute for the flexibility
of the free market —the United
States substitutes government fiat
for market forces in a number of
vital areas,.

This basic change has been tak-
ing place in the American free-
enterprise system practically un-
opposed by the American public

Mr. Fertig, syndicated newspaper columnist
on economic affairs, is author of the book,
Prosperity Through Freedom (Regnery, 1961),
available from the Foundation for Economic
Education, Irvington, N. Y. $3.95

or by important business interests.

The new system cannot be called
government control because it has
not gone quite that far. A fair
characterization of this new ar-
rangement would be to call it
the Government Veto System. The
basis of the Government Veto
System is direct action by the
Administration to veto prices
which it does not like in major
markets in the economy. To be
sure, this veto has been employed
to date only in the case of “key”
prices, but it has been proven
time and again in the history of
various countries that controls
tend to breed still more controls.
The objective which the control-
lers hope to achieve always proves
elusive, whether it be in the con-
trol of commodity prices or of
money. When the controllers are
disappointed, their tendency is to

12
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blame lack of success on an in-
sufficiency of power. So they ask
for more controls and more power.

The Veto Power in Practice

There are five main areas where
the United States government has
used extra-legal pressure in an at-
tempt to control the economy by
the veto system.

First, there is an attempt to
control prices for major products
— especially steel. At various
times the prices of steel, copper,
molybdenum, and other products
were rolled back after the govern-
ment exerted pressure on the pro-
ducing companies.

In regard to steel, President
Johnson so far has officially not
employed the strong-arm methods
adopted by President Kennedy.
He has not openly berated the
steel companies, nor sent repre-
sentatives of the Attorney Gen-
eral’'s office to the heads of steel
companies before dawn to inter-
rogate them, Nevertheless, his in-
fluence on steel prices has been
powerful. It was only in August
this year, after the wage price
guidelines had been flouted re-
peatedly by various unions — es-
pecially by the airline mechanics
—that the steel companies were
able to achieve a slight increase in
price for about a third of their
production. This long delay oc-
curred despite the fact that the
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government’s own index of steel
prices, prepared by the Federal
Bureau of Labor Statistics, showed
no increase from the end of 1958
to July this year, (The Index
stood at approximately 102.3 in
both periods.)

The veto system also operates
against American corporations in
their dealing with foreign coun-
tries. Pressure is brought against
corporations to limit their invest-
ments in overseas operations. This
is called “voluntary” control, al-
though it is obvious that govern-
ment coercion is behind it. Ad-
ministration officials look over the
shoulders of officers of major cor-
porations and make the decision
as to how much they shall invest
abroad.

The veto system also applies to
banks. They are restrained in the
total which they can lend to bor-
rowers in foreign countries. The
declared purpose of this curtail-
ment of dollar outflow is to aid the
U.S. in retaining its gold stock and
to improve the deficit in the U.S.
balance-of-payments to foreign
countries. But the gold outflow
and the balance-of-payments defi-
cit are due to entirely different
causes. They are due to the gov-
ernment’s monetary and fiscal
policy. Nevertheless, in seeking
to correct the problem, govern-
ment officials clamp down on
banks and corporations.
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The price of borrowing money
(interest rates) is another area
where the Federal government
veto system tries to operate. For
a time it was successful in pre-
venting privately-owned banks
from assessing the grass roots
market and raising prime interest
rates. But inflation, caused by
government deficits and easy-
credit policies, was so strong that
interest rates continued to rise un-
til they reached the highest level
in a generation. Month by month,
Treasury officials exerted pressure
on the banks to prevent a free
market price for hiring of money.

Thus there exists a very effec-
tive veto, although it is completely
extra-legal and is effective only be-
cause of the coercive power of
government.

The Strike-Back

Congress has passed no law giv-
ing the President power to control
any of these prices or policies.
Nevertheless the power of the Ex-
ecutive Office is so great that no
industry and no business can flout
the government without fear of
reprisal. Every businessman
knows what this reprisal means.
The Attorney General’s office can
use its power on antitrust matters.
The Federal Bureau of Investiga-
tion can make special investiga-
tions. The Defense Department can
withhold contracts. There are
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many, many ways in which the
government can act to bring recal-
citrants into line.

In the area of wages, as well as
prices, the Federal government
has tried to exercise veto power.
The President’s economic advisers
laid down “guideposts” for wage
rigses. Until the airline mechanics
strike the rule was that no wage
rise should exceed 3.2 per cent.
This figure is reported to be the
average annual productivity gain
of American industry in the last
five years. Everyone knows that
control over wages has been hon-
ored more in the breach than in
the observance. In the case of
major industries (automobile, con-
struction, electrical, dock workers,
and others) government officials
have collaborated in violating their
own guideposts.

After settlement of the airline
mechanics strike, P. L. Siemiller,
President of the International As-
sociation of Machinists, proudly
said the settlement ‘“destroys all
existing wage and price guidelines
now in existence.” Government
veto on wage rises has been far
less effective than on prices. But
it continues to be a stated govern-
ment policy.

Why has the government moved
in the direction of intervention in
the market instead of letting sup-
ply and demand set prices? Why
has it substituted decisions by
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some economists or some bureau-
crats for the free forces of the
market which have operated so
successfully in the American
economy ?

EmBarrdssing Inflation

The answer is quite plain. Gov-
ernment inflationary monetary
policy plus Federal deficits have so
vastly increased potential demand
that the Administration is embar-
rassed to let the law of supply
and demand work naturally.

As a result of government poli-
cies, the money supply (demand
deposits plus currency) increased
at a phenomenal rate in the last
two years. This increase in the
quantity of newly-created money
sought to express itself in every
way possible. This unprecedented
increase in bank deposits and cur-
rency exerted upward pressure on
prices in one market or another.

When the effects of this infla-
tionary policy became evident to
the public and prices began to rise
steeply, officials became alarmed
and decided to step in. Thus the
government tries to substitute its
command (veto over prices) for
the answers which would be given
by the operation of the free mar-
ket. The result of such a policy is
an unhealthy repressed inflation.

In trying to replace the price
system even partially by govern-
ment fiat, appeals are always made
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to “social responsibility.” Every
businessman and every labor union
leader is supposed to wear two
hats. In deciding what is in the
best interests of his company or
his group he wears one hat. When
he goes into a deep study to de-
cide, if he can, what is in the pub-
lic interest, he must wear another
hat. But how to determine pre-
cisely what is in ‘“the public in-
terest’”’ and where ‘“social respon-
sibility” lies is impossible for any-
one to judge. Every individual
knows precisely what is in his
own interest, and the competi-
tive free market economy decides
for him whether he can gain his
objective. But how can he become
a seer and judge whether his ac-
tion is in the interest of 190 mil-
lion people every time he makes a
decision? The attempt to force
people to act “in the public inter-
est” instead of their own is merely
an attempt by bureaucrats in gov-
ernment to impose their own judg-
ments on the economy.

‘’Social Responsibility’’

At this point I would like to bor-
row from Professor Milton Fried-
man, who has made so many solid
contributions to the free market
philosophy. In a talk he made to
the Institute for Religious and
Social Studies he discussed the
subject of social responsibility and
made some acute observations.
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Here is what he said:

Almost without exception, appeals
to “social responsibility” arise be-
cause of an unwillingness to let the
price system work. They constitute
an attempt to replace the price sys-
tem by some alternative device. But
no one has yet invented or dis-
covered a device that can do the job
which the price system does: of co-
ordinating the activities of countless
millions of people impersonally and
without any need for central con-
trol; of providing a mechanism that
simultaneously transmits information
about changing demand and avail-
abilities, gives economic agents an
incentive to act appropriately in re-
sponse to the information trans-
mitted, and adjusts consumption to
available supplies in the short run of
rationing the supplies while simul-
taneously providing for adjusting
production to consumption in the
long run. The attempts to use alter-
native devices have been numerous
and often on a very large scale —
witness legal price control in the
United States during wartime or
central economic planning in Russia.
In all cases, they have been largely
unsuccessful, and the price system,
albeit with large scale distortions
introduced into the signals on which
it operates, has remained a major
means for organizing economic ac-
tivity.

Because the price system works
impersonally, automatically, and
quietly, because it has no press
agents, there is a tendency when it
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works well to take it for granted
and for the non-economist hardly to
recognize that it is performing a
function. It is natural for him to
think he can manipulate prices with-
out any serious consequences; but he
invariably finds when he does so
that he has mounted the tiger, and
he is driven to an ever-widening
range of measures because of the
difficulty of dismounting. Our agri-
cultural price support program, no
less than legal price-control and the
voluntary restraint programs, are all
striking examples.

Our Image Abroad

In pursuing this policy of Fed-
eral vetoes on important prices,
the United States government has
unfortunately had to turn its back
on its own international policies
and preachments. The U.S. State
Department has advised foreign
nations repeatedly against ex-
change controls, against impedi-
ments to the free flow of goods
and money across national bound-
ary lines. It has admonished many
countries —in South America par-
ticularly —to avoid inflationary
policies which would inevitably
lead to restrictive price-wage poli-
cies and exchange controls, But it
is now evident that when the
United States faced inflationary
pressures due to its own policies,
it did not subsecribe to the advice
it gave other nations. Instead of
relying upon monetary discipline,




22 THE FREEMAN

balanced budgets, and the free
market, the United States adopted
a policy of controls in many vital
areas.

For the sake of achieving doubt-
ful, ephemeral benefits, the U.S.
government seriously weakened
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its economic and financial leader-
ship of the noncommunist world,
which is essential for the defense
of the West against totalitarian-
ism. Only by a return to the prin-
ciples of the free market can this
country re-assert that leadership.

@

EDWARD A. LEWIS

I’VE NEVER HAD a sudden burst of
illumination which revealed The
Truth to me completely, once and
for all. But after econsulting many
contributions made to the world’s
store of knowledge and wisdom by
more gifted minds than mine, I
have tried to figure out some fun-

Mr. Lewis is a retired minister living in Dur-
ham, New Hampshire.

damental and correlative truths
in certain areas, with the result
that I have embraced a set of con-
victions which I call my own. I
have sought to eliminate error,
insofar as possible, by ironing the
inconsistencies out of my beliefs
and squaring them with the facts.
For I conceive that truthfulness
consists in two sorts of relation-
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ships: internally, my beliefs should
harmonize one with the other; and
externally, my Dbeliefs should
harmonize with the relevant por-
tions of reality. Any bundle of
propositions which meets these
tests may join the set of convic-
tions which I have made mine,
and this is equivalent to saying
that I reject as error whatever I
regard as contrary to my convic-
tions. All of which seems simple
and self-evident.

Every so often I get into a dis-
cussion on various matters and
naturally I advance arguments on
behalf of my convictions. The crit-
ical rejoinder is sometimes made,
“You think that everybody who
disagrees with you is wrong.” But,
of course! Why shouldn’t I1? This
is a gross and innocuous ad homi-
nem. If I thought that adverse
views were right, I would endorse
them! But if I believe that the
earth is round, how can I hold to
my belief without deeming to be
in error “everybody”’ who con-
tends that it is flat?

In argument, I expect any sin-
cere opponent, initially, to think
that I am wrong,

With respect to issues upon
which one has no firm conviction,
he may say, “I feel this way about
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the matter; but those who have
views to the contrary, may be
right.” But when one has reached
a careful and considered judgment
in a matter, it is only logical that
he should think conclusiong to the
contrary to be wrong. I believe
that 2 and 2 make 4. If anyone
would say that 2 and 2 make 3, or
7, he would be in disagreement
with me, and I would think that he
is wrong. There are certain other
matters about which, after careful
thought and study, I have come to
hold equally strong convictions.
Should I be considered some kind
of miscreant or malefactor for
thinking those who disagree with
me are wrong?

A person who thinks that those
who disagree with him upon a
certain matter are wrong, is a
person of strong convictions. In
his conclusions, he may be right
or he may be wrong. If I can show
that his conclusions are based
upon false premises or result from
faulty reasoning, I may undertake
to do so. But I shall not econdemn
or censure him for holding to his
honest convictions. And I shall
not criticize him for thinking that
everybody who disagrees with him
is wrong. @




he ROOTS

O£ WAR o« « AYN RAND

IT 18 saImp that nuclear weapons
have made wars too horrible to
contemplate. Yet every nation on
earth feels, in helpless terror, that
such a war might come.

The overwhelming majority of
mankind — the people who die on
the battlefields or starve and per-
ish among the ruins — do not want
war, They never wanted it. Yet
wars have kept erupting through-
out the centuries, like a long trail
of blood underscoring mankind’s
history.

Men are afraid that war might
come because they know, con-
sciously or subconsciously, that
they have never rejected the doc-
trine which causes wars, which
has caused the wars of the past
and can do it again — the doctrine
that it is right or practical or nec-
essary for men to achieve their
goals by means of physical force
(by initiating the use of force

Reprinted by permission from the June 1966
issue of The Objectivist. Copyright 1966 by
The Objectivist, Inc.
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against other men) and that some
sort of “good” can justify it. It is
the doctrine that force is a proper
or unavoidable part of human
existence and human societies.

Observe one of the ugliest char-
acteristics of today’s world: the
mixture of frantic war prepara-
tions with hysterical peace prop-
aganda, and the fact that both
come from the same source — from
the same political philosophy. The
bankrupt, yet still dominant, po-
litical philosophy of our age is -
statism.

Observe the nature of today’s
alleged peace movements. Profes-
sing love and concern for the sur-
vival of mankind, they keep
screaming that the nuclear-weap- -
ons race should be stopped, that
armed force should be abolished
as a means of settling disputes
among nations, and that war
should be outlawed in the name of
humanity. Yet these same peace
movements do not oppose dictator-
ships; the political views of their
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members range through all shades
of the statist spectrum, from
welfare statism to socialism to
fascism to communism. This
means that they are opposed to
the use of coercion by one nation
against another, but not by the
government of a nation against its
own citizens; it means that they
are opposed to the use of force
against armed adversaries, but
not against the disarmed.

Consider the plunder, the de-
struction, the starvation, the bru-
tality, the slave-labor camps, the
torture chambers, the wholesale
slaughter perpetrated by dictator-
ships. Yet this is what today’s
alleged peace-lovers are willing to
advocate or tolerate—in the name
of love for humanity.

It is obvious that the ideological
root of statism (or collectivism)
is the tribal premise of primordial
savages who, unable to conceive of
individual rights, believed that the
tribe is a supreme, omnipotent
ruler, that it owns the lives of its
members and may sacrifice them
whenever it pleases to whatevex it
deems to be its own “good.” Un-
able to conceive of any social prin-
ciples, save the rule of brute force,
they believed that the tribe’s
wishes are limited only by its
physical power and that other
tribes are its natural prey, to be
conquered, looted, enslaved or an-
nihilated. The history of all primi-
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tive peoples in a succession of trib-
al wars and intertribal slaughter.
That this savage ideology now
rules nations armed with nuclear
weapons, should give pause to any-
one concerned with mankind’s sur-
vival.

Statism is a system of institu-
tionalized violence and perpetual
civil war. It leaves men no choice
but to fight to seize political pow-
er —to rob or be robbed, to kill or
be killed. When brute force is the
only criterion of social conduct,
and unresisting surrender to de-
struction is the only alternative,
even the lowest of men, even an
animal —even a cornered rat—
will fight. There can be no peace
within an enslaved nation,

The bloodiest conflicts of his-
tory were not wars between na-
tions, but eivil wars between men
of the same nation, who could find
no peaceful recourse to law, prin-
ciple or justice. Observe that the
history of all absolute states is
punctuated by bloody uprisings—
by violent eruptions of blind des-
pair, without ideology, program or
goals —which were usnally put
down by ruthless extermination.

In a full dictatorship, statism’s
chronic “cold” civil war takes the
form of bloody purges, when one
gang deposes another — as in Nazi
Germany or Soviet Russia. In a
mixed economy, it takes the form
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of pressure-group warfare, each
group fighting for legislation to
extort its own advantages by force
from all other groups.

The degree of statism in a
country’s political system, is the
degree to which it breaks up the
country into rival gangs and sets
men against one another. When
individual rights are abrogated,
there is no way to determine who
is entitled to what; there is no
way to determine the justice of
anyone’s claims, desires or inter-
ests. The criterion, therefore, re-
verts to the tribal concept of:
one’s wishes are limited only by
the power of one’s gang. In order
to survive under such a system,
men have no choice but to fear,
hate and destroy one another; it
is a system of underground plot-
ting, of secret conspiracies, of
deals, favors, betrayals and sud-
den, bloody coups.

It is not a system conducive to
brotherhood, security, cooperation
and peace.

Statism — in fact and in prin-
ciple — is nothing more than gang
rule. A dictatorship is a gang de-
voted to looting the effort of the
productive citizens of its own
country. When a statist ruler ex-
hausts his own country’s economy,
he attacks his neighbors. It is his
only means of postponing internal
collapse and prolonging his rule.
A country that violates the rights

November

of its own citizens, will not re-
spect the rights of its neighbors.
Those who do not recognize indi-
vidual rights, will not recognize
the rights of nations: a nation is
only a number of individuals.

Statism needs war; a free coun-
try does not. Statism survives by
looting; a free country survives
by production.

Observe that the major wars of
history were started by the more
controlled economies of the time
against the freer ones. For in-
stance, World War I was started
by monarchist Germany and Czar-
ist Russia, who dragged in their
freer allies. World War II was
started by the alliance of Nazi
Germany with Soviet Russia and
their joint attack on Poland.

Observe that in World War II,
both Germany and Russia seized
and dismantled entire factories
in conquered countries, to ship
them home — while the freest of
the mixed economies, the semi-
capitalistic United States, sent
billions worth of lend-lease equip-
ment, including entire factories,
to its allies. (For a detailed, doc-
umented account of the full extent
of Russia’s looting, see East Minus
West — Zero by Werner Keller,
New York: G. P. Putnam’s Sons,
1962.)

Germany and Russia needed
war; the United States did not
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and gained nothing. (In fact, the
United States lost, economically,
even though it won the war: it
was left with an enormous na-
tional debt, augmented by the gro-
tesquely futile policy of supporting
former allies and enemies to this
day.) Yet it is capitalism that to-
day’s peace-lovers oppose and stat-
ism that they advocate —in the
name of peace.

Laissez-faire capitalism is the
only social system based on the
recognition of individual rights
and, therefore, the only system
that bans force from social rela-
tionships. By the nature of its
basic principles and interests, it is
the only system fundamentally op-
posed to war.

Men who are free to produce,
have no incentive to loot; they
have nothing to gain from war
and a great deal to lose. Ideologi-
cally, the principle of individual
rights does not permit a man to
seek his own livelihood at the
point of a gun, inside or outside
his country. Economically, wars
cost money; in a free economy,
where wealth is privately owned,
the costs of war come out of the
income of private citizens — there
is no overblown public treasury to
hide that fact — and a citizen can-
not hope to recoup his own finan-
cial losses (such as taxes or busi-
ness dislocations or property de-
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struction) by winning the war.
Thus his own economic interests
are on the side of peace.

In a statist economy, where
wealth is “publicly owned,” a citi-
zen has no economic interests to
protect by preserving peace —he
is only a drop in the common buck-
et —while war gives him the (fal-
lacious) hope of larger handouts
from his masters. Ideologically,
he is trained to regard men as
sacrificial animals; he is one him-
self; he can have no concept of
why foreigners should not be sac-
rificed on the same public altar
for the benefit of the same state.

The trader and the warrior have
been fundamental antagonists
throughout history. Trade does not
flourish on battlefields, factories
do not produce under bombard-
ments, profits do not grow on rub-
ble. Capitalism is a society of
traders — for which it has been de-
nounced by every would-be gun-
man who regards trade as ‘“self-
ish” and conquest as ‘“noble.”

Let those who are actually con-
cerned with peace observe that
capitalism gave mankind the long-
est period of peace in history —a
period during which there were
no wars involving the entire civ-
ilized world — from the end of the
Napoleonic wars in 1815 to. the
outbreak of World War I in 1914.

It must be remembered that the
political systems of the 19th cen-
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tury were not pure capitalism, but
mixed economies. The element of
freedom, however, was dominant;
it was as close to a century of
capitalism as mankind has come.
But the element of statism kept
growing throughout the 19th cen-
tury, and by the time it blasted
the world in 1914, the govern-
ments involved were dominated
by statist policies.

Just as, in domestic affairs, all
the evils caused by statism and
government controls were blamed
on capitalism and the free market
— 80, in foreign affairs, all the
evils of statist policies were blamed
on and ascribed tocapitalism. Such
myths as “capitalistic imperial-
ism,” “war profiteering” or the no-
tion that capitalism has to win
“markets” by military conquest
are examples of the superficiality
or the unscrupulousness of statist
commentators and historians.

The essence of capitalism’s for-
eign policy is free trade —i.e., the
abolition of trade barriers, of pro-
tective tariffs, of special privileges
— the opening of the world’s trade
routes to free international ex-
change and competition among the
private citizens of all countries
dealing directly with one another.
During the 19th century, it was
free trade that liberated the world,
undercutting and wrecking the
remnants of feudalism and the
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statist tyranny of absolute mon-
archies.

“As with Rome, the world ac-
cepted the British empire because
it opened world channels of energy
for commerce in general. Though
repressive (status) government
was still imposed to a considerable
degree on Ireland with :very bad
results, on the whole England’s
invisible exports were law and
free trade. Practically speaking,
while England ruled the seas any
man of any nation could go any-
where, taking his goods and money
with him, in safety.” (The God of
the Machine, by Isabel Paterson,
Caldwell, Idaho: Caxton Printers,
1964, p. 121. Originally published
by G. P. Putnam’s Sons, New
York, 1943.)

As in the case of Rome, when
the repressive element of Eng-
land’s mixed economy grew to be-
come her dominant policy and
turned her to statism, her empire
fell apart. It was not military
force that had held it together.

Capitalism wins and holds its
markets by free competition, at
home and abroad. A market con-
quered by war can be of value
(temporarily) only to those advo-
cates of a mixed economy who
seek to close it to international
competition, impose restrictive
regulations -and thus acquire spe-
cial privileges by force. The same



1966

type of businessmen who sought
special advantages by government
action in their own countries,
sought special markets by govern-
ment action abroad. At whose ex-
pense? At the expense of the over-
whelming majority of businessmen
who paid the taxes for such ven-
tures, but gained nothing. Who
_ justified such policies and sold
them to the public? The statist
intellectuals who manufactured
such doctrines as “the public in-
terest” or “national prestige” or
“manifest destiny.”

The actual war profiteers of all
mixed economies were and are of
that type: men with political pull
who acquire fortunes by govern-
ment favor, during or after a war
— fortunes which they could not
have acquired on a free market.

Remember that private citizens
— whether rich or poor, whether
- businessmen or workers — have no
power to start a war. That power
is the exclusive prerogative of a
government, Which type of gov-
ernment is more likely to plunge
a country into war: a government
of limited powers, bound by con-
stitutional restriction —or an un-
limited government, open to the
pressure of any group with war-
like interests or ideologies, a gov-
ernment able to command armies
to march at the whim of a single
chief executive?

Yet it is not a limited govern-
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ment that today’s peace-lovers are
advocating. ‘

(Needless to say, unilateral pac-
ifism is merely an invitation to
aggression. Just as an individual
has the right of self-defense, so
has a free country if attacked. But
this does not give its government
the right to draft men into mili-
tary service — which is the most
blatantly statist violation of a
man’s right to his own life. There
is no contradiction between the
moral and the practical: a volun-
teer army is the most efficient
army, as many military authori-
ties have testified. A free country
has never lacked volunteers when
attacked by a foreign aggressor.
But not many men would volun-
teer for such ventures as Korea
or Vietnam. Without drafted
armies, the foreign policies of
statist or mixed economies would
not be possible.)

So long as a country is even
semi-free, its mixed-economy prof-
iteers are not the source of its
warlike influences or policies, and
are not the primary cause of its
involvement in war. They are
merely political scavengers cash-
ing-in on a public trend. The pri-
mary cause of that trend is the
mixed-economy intellectuals.

Observe the link between stat-
ism and militarism in the intel-
lectual history of the 19th and
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20th centuries. Just as the de-
struction of capitalism and the
rise of the totalitarian state were
not caused by business or labor or
any economic interests, but by the
dominant statist ideology of the
intellectuals —so the resurgence
of the doctrine of military con-
quest and armed crusades for po-
litical “ideals” were the product
of the same intellectuals’ belief
that “the good” is to be achieved
by force.

The rise of a spirit of national-
istic imperialism in the United
States did not come from the
right, but from the left, not from
big-business interests, but from
the collectivist reformers who in-
fluenced the policies of Theodore
Roosevelt and Woodrow Wilson.
For a history of these influences,
see The Decline of American Lib-
eralism by Arthur A. Ekirch, Jr.
(New York: Longmans, Green,
1955.)

“In such instances,” writes Pro-
fessor Ekirch, “as the progres-
gives’ increasing acceptance of
compulsory military training and
of the white man’s burden, there
were obvious reminders of the
paternalism of much of their eco-
nomic reform legislation. Imperi-
alism, according to a recent study
of American foreign policy, was
a revolt against many of the values
of traditional liberalism.“The spir-
it of imperialism was -an exalta-
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tion of duty above rights, of collec-
tive welfare above individual self-
interest, the heroic values as op-
posed to materialism, action in- .
stead of logic, the natural impulse
rather than the pallid intellect.” ”
(p. 189. Quoted from R. E. Os-
good, Ideals and Self-Interest in
America’s Foreign Relations, Chi-
cago: University of Chicago Press,
1953, p. 47.) .

In regard to Woodrow Wilson,
Professor Ekirch writes: “Wilson
no doubt would have preferred the
growth of United States foreign
trade to come about as a result of
free international competition, but
he found it easy with his ideas of
moralism and duty to rationalize
direct American intervention as a
means of safeguarding the na- .
tional interest.” (p. 199.) And:
“He seemed to feel that the United
States had a mission to spread its -
institutions — which he conceived
as liberal and democratic —to the
more benighted areas of the
world.” (p. 199.) It was not the
advocates of capitalism who helped
Wilson to whip up a reluctant,
peace-loving nation into the hys-
teria of a military crusade—it was
the “liberal” magazine The New
Republic. Iis editor, Herbert
Croly, used such arguments as:
“The American nation needs the
tonic of a serious moral adven-
ture.”
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Just as Wilson, a “liberal” re-
former, led the United States in-
to World War I, “to make the
world safe for democracy” —so
Franklin D. Roosevelt, another
“liberal” reformer, led it into
World War II, in the name of the
“Four Freedoms.” In both cases,
the “econservatives” — and the big-
business interests — were over-
whelmingly opposed to war, but
were silenced. In the case of
World War II, they were smeared
as ‘“‘isolationists,” “reactionaries”
and “America-First’ers.”

World War I led, not to “democ-
racy,” but to the creation of three
dictatorships: Soviet Russia,
Fascist Italy, Nazi Germany.
World War II led, not to “Four
Freedoms,” but to the surrender
of one-third of the world’s popu-
lation into communist slavery.

If peace were the goal of today’s
intellectuals, a failure of that
magnitude — and the evidence of
unspeakable suffering on so large
a scale —would make them pause
and check their statist premises.
Instead, blind to everything but
their hatred for capitalism, they
are now asserting that “poverty
breeds wars” (and justifying war
by sympathizing with a “material
greed” of that kind). But the
question is: what breeds poverty?
If you look at the world of today
and if you look back at history,
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you will see the answer: the de-
gree of a country’s freedom is the
degree of its prosperity.

Another current catch phrase is
the complaint that the nations of
the world are divided into the
“haves” and the “have-nots.” Ob-
serve that the “haves” are those
who have freedom, and that it is
freedom that the “have-nots” have
not.

If men want to oppose war, it is
statism that they must oppose. So
long as they hold the tribal notion
that the individual is sacrificial
fodder for the collective, that some
men have the right to rule others
by forece, and that some (any)
alleged “good” can justify it—
there can be no peace within a na-
tion and no peace among nations.

It is true that nuclear weapons
have made wars too horrible to
contemplate. But it makes no dif-
ference to a man whether he is
killed by a nuclear bomb or a
dynamite bomb or an old-fash-
ioned club. Nor does the number of
other victims or the scale of the
destruction make any difference to
him. And there is something ob-
scene in the attitude of those who
regard horror as a matter of num-
bers, who are willing to send a
small group of youths to die for
the tribe, but scream against the
danger to the tribe itself —and
more: who are willing to condone
the slaughter of defenseless vic-
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tims, but march in protest against
wars between the well-armed.

So long as men- are subjugated
by force, they will fight back and
use any weapons available. If a
man is led to a Nazi gas chamber
or a Soviet firing squad, with no
voices raised to defend him, would
he feel any love or concern for the
survival of mankind? Or would he
be more justified in feeling that a
cannibalistic mankind, which
tolerates dictatorships, does not
deserve to survive?

If nuclear weapons are a dread-
ful threat and mankind cannot
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afford war any longer, then man-
kind cannot afford statism any
longer. Let no man of good will
take it upon his conscience to ad-
vocate the rule of force — outside
or inside his own country. Let all
those who are actually concerned
with peace —those who do love
man and do care about his survival
—realize that if war is ever to be
outlawed, it is the use of force that
has to be outlawed. ®

Reprints of this article are available from
Nathaniel Branden Institute, 120 East 34th
Street, New York, New York 10016. Single
copy 50 cents; 10 copies, 35 cents each; 25
copies, 25 cents each; 100 copies, 20 cents each.

The Politics of Peace

WHAT DISTINGUISHES man from animals is the insight into the
advantages that can be derived from cooperation under .the
division of labor. Man curbs his innate instinet of aggression
in order to cooperate with other human beings. The more he
wants to improve his material well-being, the more he must
expand the system of the division of labor. Concomitantly he
must more and more restrict the sphere in which he resorts to
military action. The emergence of the international division of
labor requires the total abolition of war. Such is the essence of
the laissez-faire philosophy of Manchester.

This philosophy is, of course, incompatible with statolatry. In
its context the state, the social apparatus of violent oppression,
is entrusted with the protection of the smooth operation of the
market economy against the onslaughts of antisocial individuals
and gangs. Its function is indispensable and beneficial, but it is
an ancillary function only. There is no reason to idolize the
police power and ascribe to it omnipotence and omniscience.
There are things which it can certainly not accomplish. It cannot
conjure away the scarcity of the factors of production, it cannot
make people more prosperous, it cannot raise the productivity
of labor. All it can achieve is to prevent gangsters from frus-
trating the efforts of those people who are intent upon promoting
material well-being.

’ LUDWIG VON MISES, Human Action



THE DIFFERENCE between freedom
and servitude is the difference be-
tween doing what we ought be-
cause we choose to and doing what
we must because another chooses
for us.

Words of wisdom were spoken
by the poet who wrote in Psalm
119: “...and I shall walk at
liberty, for I have sought thy
precepts.” (Ps, 119:45).

This pathway to liberty seems
strange to many people, for we are
fond of the illusion that being
bound by precepts, command-

The Reverend Dr. Sollitt is Pastor of the First
Baptist Church, Midland, Michigan.

ments, laws, is the opposite of
freedom. But freedom is not ab-
sence of rules; it is action under a
higher law.

The Wright Brothers did not
violate the law of gravity when
they produced the beginnings of
the heavier-than-air flying ma-
chine. They simply discovered and
used the now familiar laws of
aerodynamics. Similarly, lawless-
ness is not the route to liberty.
Liberty in society depends upon
the discovery and practice of those
higher laws which produce it. For
freedom is not mere whim; it is
the opportunity to do as one ought
without compulsion,

We have other illusions about
liberty, too, among them the idea
that liberty somehow means a lack
of responsibility for our acts. But,
as in the natural world, so in the
spiritual, we do not break higher
laws; we break ourselves upon
them. We are responsible for our
acts — and for our inactivity when
we ought to act.

We may entertain the illusion
that freedom means relief from
the responsibility of making de-
cisions for ourselves, leaving this
to somebody in Washington, or the
Commanding Officer, or the union
bosses, or the industrial associa-
tion management. But God has
created man with a free will. He
not only may but must make de-
cisions for himself. And one of
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his first decisions ought to be that
of the Psalmist, to seek the pre-
cepts of God that he may walk in
liberty.

Certain forces are at work in
the United States to propagate the
illusion that liberty means free-
dom to demand what you want at
the expense of others. I think of
this when I remember that today
the taxpayer’s bill for welfare
amounts to $52.00 for every man,
woman, and child in the United
States, and Leon Keyserling has
recommended that the figure be
increased to $103 by 1970 and
$124 by 1975. To do less, he said,
would be “immoral.”

But after thirty years of public
spending on welfare there are still
34,000,000 “impoverished Ameri-
cans.” Commenting on this, the
editor of the Dallas, Texas, News
asks: “Is it moral to keep these
millions dependent on a govern-
ment handout? Is it moral to rear
new generations thinking that
someone else will take care of
them? Is it moral to ask one man
to work and pay taxes so that
three others can get relief checks
and go fishing?”?

We are confused as to the mean-
ing of liberty because we are con-
fused as to what is moral.

In short, we have entertained
the illusion that freedom means
the right to push other people
around, or to elect public officials
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who will do it for us. But the right
to push people around carries with
it the certainty that we ourselves
will be pushed around. For it is
one of God’s laws, as operative in
the spiritual, the economic, and
the political realms as in the phys-
ical, that “for every action there
is an equal and opposite reaction.”
The ball hits the bat with the same
force that the bat hits the ball,
The striking union assures itself
when it strikes that it will be met
by a similar force of resistance.
This is the reason wars escalate.
The use of force creates the op-
position that more force is re-
quired to overcome.

One hundred and ninety years
ago our forefathers sought free-
dom, not to push anybody around,
but freedom to discover and obey
the higher law in their own way.
The result has been the creation
of the greatest nation on earth—
the nation whose people have the
greatest amount of freedom.
America is proof that those who
seek the precepts of God’s higher
law shall walk at liberty.

Unfortunately, she is also proof
that a nation or a people gets it-
self into trouble at every point
where it tries to amend the all-
embracing higher law to favor the
majority, or any minority strong
enough to enforce its will upon
the rest. We are in trouble
wherever the coercion of one
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group by another has been al-
lowed, whether the coercion has
been racial, economie, social, polit-
ical, or religious.

The obvious lesson is that in
the freest country in the world in-
dividuals and groups can still
court servitude by resorting to
compulsion to attain selfish ends.
For force begets an opposing force
and conflict is inevitable. And we
become imprisoned in the conflict.

There are two ways to think of
freedom.

A common way is to think of it
as the right NOT to do anything
unless and until you have to. But
this is an illusion of liberty. The
surest way to destroy your liberty
along with that of those about
you is to refuse to do what you
know you ought until you are
forced to do so. The student says
to the teacher, “I’ll be good only
if you can make me.” The law-
breaker says to the policeman, “I’ll
obey the law if you can make me.”
There is no true liberty to be
found in shutting oneself inside
a prison of necessity and beating
one’s head against a wall of re-
gistance to doing what one ought.

True liberty is found only by
doing what we ought because we
want to and not because we have
to. This is the road on which our
forefathers started us about two
centuries ago—the road from
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which we have departed time and
time again by the imposition of
restrictive laws on some and the
granting of special privileges to
others. Both of these things tend
to discourage us from doing what
we ought until the law requires it.
Then we lose our freedom to do it
simply because we want to do the
right thing.

So, Americans, if you want to
lose still more of your freedoms,
just keep on demanding special
favors at someone else’s expense,
and electing politicians who prom-
ise them to you.

Joe Louis, when asked why he
had not been more active in the
Civil Rights movement, said re-
cently, “Some people do it by
shooting, some march, some give a
lot of money. I do it my way —be-
having. All ways help.”

We might not all agree that all
ways help, but we must agree that
behaving is one of the better ways.
In doing this he is helping, not
only the Civil Rights movement,
but every worthy cause. The
former heavyweight champion is
doing what he should because he
wants to and this is following the
law of liberty. Can we learn this
way as a people before the Amer-
ica for which our forefathers sac-
rificed so much has gone the way
of the republics of Greece and
Rome? @®




IT HAS BEEN SAID that the pen is
mightier than the sword. The
phrase is poetic; it calls attention
to a paradox. Taken literally, the
statement is not true, of course. A
swordsman pitted against a pen-
man might be expected to make
quick work of him. Obviously, the
phrase is not meant to evoke the
vision of any such contest when it
is employed. It is meant, instead,
to call attention to the sway of
ideas in the affairs of the world, a
sway more complete and determi-
native even than that of the sword.

However this may be, there
should be no doubt that the pen
and the sword together are invin-
cible. That is the situation which
confronts us. today. The flight
from reality has culminated in the

Dr. Carson is Professor of American History at
Grove City College, Pennsylvania. Among his
earlier writings in THE FREEMAN were his
series on The Fateful Turn and The American
Tradition, both of which are now available as
books.
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26. CONCLUSION :

The Pen
AND

The Sword

CLARENCE B. CARSON

linking of the pen and the sword.
The commander-in-chief of the
armed forces of the United States
with his brain trust signalizes the
union.

The direction in which we are
impelled by the combined force of
pen and sword should not be in
doubt. Ear]l Browder, former head
of the Communist Party of the
United States — but unrepentant
socialist — has lately described the
tendency felicitously:

America is getting socialism on
the installment plan through the pro-
grams of the welfare state. There is
more real socialism in the United
States today than there is in- the
Soviet Union.

Americans may not be willing to
vote for a program under the name
of “socialism,” but put it under
another party label — whether liberal
Republican or Democrat—and they’re
by and large in favor of the idea. ...
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We have no real socialist party, no
socialist ideology, but we have a large
—and growing — degree of what 50
years ago would have been recognized
as socialism.l

Some of Browder’s points may
be debatable, such as that there is
more socialism in America than in
the Soviet Union, or that we have
no socialist ideology; but his main
contention —that the United States
has been moving gradually toward
socialism — should be beyond dis-
pute. The evidence for this is
mountainous. It can be seen in the
spreading government interven-
tion in the economy, in the in-
creasing control of the economy,
in the numerous welfare pro-
grams, and in the amazing array
of governmental activities and
programs. The question for the
historian should be not whether
we have been moving toward what
was once billed as socialism but
rather how has this development
come about. In the absence of a
vietorious Socialist Party, without
political leaders who profess the
socialist ideology, in a situation in
which most of the populace has
never consciously accepted social-
ism, how has America proceeded
to the point that an old Commu-
nist can proclaim we are achieving
socialism?

1 Quoted in Pittsburgh Press (June
19, 1966), sec. I, p. 11.
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To Meet Changed Circumstances

Though few American histori-
ans would be as blunt as Earl
Browder, there is a conventional
explanation of the phenomena to
which he refers. Indeed, in the in-
terview cited above, Browder re-
ferred to and used the conven-
tional explanation. He said, “We
got it . . . merely in the piling up
if [sic] single decisions under the
pressures of need and crisis.”? In
greater detail, the explanation
would go something like this: In
consequence of industrialization,
the mechanization of agriculture,
urbanization, and the transporta-
tion revolution came depressions,
concentrations of wealth, the de-
pendency of the worker, declining
opportunity, ‘“monopolies,” and
spreading poverty. Government
had to intervene to bring justice
to the people in view of these
changing circumstances, Politi-
cians, operating pragmatically,
have tried first this, then that, to
come up with programs which
would work. They have been moved
not by ideology but by the pres-
sure of circumstances.

The generality of men do not
question familiar explanations;
they do not even analyze them. In
order for an explanation to be-
come familiar it need only have
been repeated enough times. This
has occurred regarding the justi-

2 Ibid.
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fication of reform on the grounds
of changing circumstances. It has
been drummed into our ears for
decades now. It sounds right to us.
The rhetoric by which it is ex-
pressed has etched grooves in our
minds which allow each additional
statement of it to be taken in
without causing pain. The point
approaches where it is hardly
more apt to be challenged than
was the view that the earth was
flat seven hundred years ago. Yet,
it is an explanation that does not
explain when put to the test.

Some of the reformist surges
have come at times of general
prosperity. The Progressive move-
ment, in the early twentieth cen-
tury, came at a time of the great-
est prosperity America had known.
The Kennedy and Johnson pro-
grams were introduced at times
billed as ones of unprecedented
prosperity. The rationale changes
with the times, not the programs
or direction. If it is a period of de-
pression, the programs are de-
scribed as remedies for depression.
If it is a period of prosperity,
they may be justified on the
grounds that poverty is inexcus-
able in a land of plenty.

Disappointing Results

Nor does the pragmatic claim
stand up under analysis. If the re-
formers were pragmatists, they
should be concerned with whether
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their programs work or not. On the
contrary, they cling to them, once
established, and press for the en-
actment of others of like nature.
If workability were the test, the
farm programs should have been
scrapped long ago. They were sup-
posed to rescue the small farmer
and benefit agriculture generally.
On the contrary, the number of
farmers has decreased from 1930
to the present, and the brunt of

_ this has been borne by small farm-

ers. Large farmers generally have
become more wealthy; and we
have all paid for this continuing
experiment with higher prices for
certain products.

Various programs, such as hous-
ing projects, were supposed to re-
duce delinquency, yet crime
mounts in America. Americans
were supposed to be helped by gov-
ernment programs to become in-
dependent, but dependency on gov-
ernment increases apace. Anti-
trust legislation was supposed to
prevent the fixing of prices, yet
prices in numerous instances are
set by government decree and
union monopolies. Far from work-
ing as intended, the programs
often have produced results the op-
posite of those desired. If their
proponents were pragmatists, they
long since should have abandoned
many of the programs which they
still cherish.

Though a much more thorough
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analysis of the explanation by cir-
cumstances and comparison of it
with the evidence would be valu-
able, it is not necessary. An ex-
planation is satisfactory to the ex-
tent that it accounts for all of the
relevant phenomena. This one does
not, and it must be discarded as
inadequate. There not only are too
many loose ends, but it does not
even come to grips with the proc-
ess of historical change.

The Conspiracy Theory

Another explanation has gained
some following, though not gen-
erally in academic circles. It is
that the trend to socialism is a
product of a conspiracy, or of
conspiracies. Such an explanation
is particularly appealing because,
if true, it would account for the
fact that we have moved toward
socialism without those respon-
sible for it ever announcing it as
the goal. The plausibility of this
explanation is increased by the
existence of a communist conspir-
acy, by a magnetic field surround-
ing it into which sympathizers
are drawn, and by the affinity
which many reformers have had
for Communists. Its attraction is
probably greatly enhanced by the
obvious solution it offers: expose
the conspiracy or conspiracies, im-
prison the malefactors, throw the
scoundrels out, and get on with
the business at hand.
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The exposé occupies a position
today in the Conservative move-
ment similar to the place it had for
Progressives at the beginning of
the century. Books gain consider-
able currency that deal with Red
spies at the United Nations, that
rehash the story of the fall of Na-
tionalist China, that tell again the
story of Pearl Harbor, and so on.
Much of their appeal is but testi-
mony to the frailty of human na-
ture, to the preference of men for
reading something that will make
their blood boil rather than help
to make their minds work. Even
so, if the present Conservative
movement should emerge victori-
ous politically, some part of its
rise probably could be attributed
to the exposés. Moreover, some of
these have made valuable contri-
butions to our understanding of
what has happened.

Nonetheless, the exposés are
largely offshoots of the conspiracy
theory, so far as they offer any
general explanation of what has
happened. They deal with events
which are only the flotsam and
jetsam of the major developments
of our time. They are of the sur-
face of the waters on which we
ride, not of the undertow which
pulls us in the particular direc-
tion. The conspiracy theory may
account for a particular coup d’
état, for this or that hidden ma-
nipulation, for some particular bit
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of espionage, for the introduction
of some unfortunate phrase in a
document, and so on. But it does
not tell us what made the con-
spirators become what they are.
Moreover, it does not account for
the millions, perhaps billions, of
people in the world who are drawn
to support what is being done, or
what they think is being done.

Victims of Hlusion

We are the victims, not of con-
spiracy, but of illusion. Even the
conspiracies are largely sustained
by the illusion. The illusion is
that men are, or can be, gods,
that they can by taking thought
reconstruct human nature, that
they can create a world of their
own devising, that decision-mak-
ing can be separated from power,
that tension and stress can be
removed from the world, that re-
ward can be separated from ef-
fort, that all-embracing govern-
ments can bring peace, that peo-
ple can be treated as things and
retain their dignity, that men
will cease to pursue their own
interests when the social system
is changed, that evil is the prod-
uct of circumstances and not of
men, that consequences are de-
termined by motives rather than
by the nature of the aets, that the
nature of acts is altered by the
number of people who participate
in them, that the nature of man
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is plastic, and that the universe
is malleable.

The heart of the illusion is in
the view that the meaning of life
is to be found in participation in
the political process through which
utopia is to be achieved by con-
tinuing social reconstruction. Ac-
cording to this view, men find
their fulfillment in voting, in col-
lective activity, in group projects,
in civie undertakings, and in ex-
tending these methods as widely
and universally as possible. This
ethos goes by the name of democ-
racy. It provides the rationale for
the progressive politicalizing of
life, for the interpenetration of
all human activity with force.

The transcendant rituals of this
pseudo-religion are group discus-
sion and voting. Its end is a heav-
en-on-earth utopia which is to be
achieved by social transformation.
Its chief virtue is action, social
action, action to produce the de-
sired changes according to the
modes of the rituals. Anything
that is not politicalized is an af-
front to the adherents of this
ethos. They talk continually of
peace, but they foment strife be-
cause they continually intrude in
the affairs of other men. They
arouse the vague and restless dis-
contents which are a part of the
human condition and attempt to
harness these for the purposes of
social reconstruction.
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The Philosophical Break

The burden of this work has
been to show that men have suc-
cumbed to illusion by a flight from
reality. This flight from reality
has had a long and checkered ca-
reer. It began at a level remote
from the lives of most people, on
the philosophieal plane. Philoso-
phers began to break the connec-
tion between cause and effect, be-
tween the evidence of the senses
and logic, between the metaphysi-
cal and the physical realms, be-
tween ideas and reality. After
Immanuel Kant, if there was a
duality to reality —if there was
body and soul, heaven and earth,
physical and metaphysical, tem-
poral and eternal, and so forth —
the two realms were so disjoined
from one another as to make them
distinet and unrelated orders of
being. The pure reason cannot ar-
rive at validatable propositions;
the practical reason can establish
facts, but these fall far short of
the truth for which man yearns.

Kant had, in effect, demolished
the connections which enabled
philosophers to provide a unified
account of all the levels of reality.
Philosophy gave way to ideology,
and “isms” multiplied as thinkers
attempted to account for all of
reality by some piece from the
wreckage of philosophy. Perhaps
no better description can be given
of ideology than that it is an
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attempt to account for the whole
of reality by some abstraction of
a fragment of it.

Many ideologies emerged in the
nineteenth century, but two of
them were basic to the particular
direction of the flight from real-
ity: idealism and materialism.
Dualism did not disappear: it
tended to survive in the more or
less independent development of
idealism and materialism. Idea
and matter remained, and thinkers
labored to bring them together
into some kind of synthesis. The
work of G. W. F. Hegel was cen-
tral to the development of thought.
He held that idea became actuality
in the historical process. All of
reality was reduced to the his-
torical plane where its being con-
sists of its becoming. The purpose
of life becomes the rendering of
the ideal into the actual. Here is
the tap root of the meliorist and
revolutionary roads to socialism.

There was no longer any fixed
and enduring reality for most
thinkers, only an historical process
of change. Some followed Hegel
in holding that ideas can be used to
shape actuality from matter
(though Hegel did not think much
of matter) ; others followed Marx
in holding that there is a dialectic
of matter and that ideas are really
a product of this. To the material-
ists, all things are determined by
the fluctuations of matter; to the
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idealists, all things are a product
of ideas. Both of these notions
went into the stream of thought
picked up by American meliorists,
have been strangely combined and
eclectically used.

At any rate, idealism provided
the mental framework for the
construction of utopias, while ma-
terialism gave substance. For
many, the utopian vision served as
the idea which they would make
an actuality. The utopian idea was
not new to the nineteenth cen-
tury; it had been around for some
time. But men had treated such
ideas largely as playthings of the
imagination, ridiculous because
unattainable, undesirable even if
attainable because they do not take
into account the character of life
on this earth.

A Fragment of Truth;
Ideas Have Consequences

The atmosphere began to change
in the nineteenth century. Not
only were more utopian novels
written but also they began to get
a wider acceptance. For some at
least, utopia began to. seem both
possible and desirable. Many had
lost their certainty of a meta-
physical and enduring order which
would make them impossible. The
declining vitality of belief in life
after death opened up the possi-
bility that Heaven would have to
be on this earth.
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Even so, most men have not
consciously accepted the notion
that utopia actually could be
achieved. Any man of common
sense can find numerous flaws in
any particular version of utopia.
Probably, most men will never
accept the notion that utopia act-
ually can be attained. They can,
however, be convinced that con-
ditions can be improved. This has
been the method of the meliorists
in America. Behind the thrust of
meliorist effort lies the utopian
vision, which is itself the impel-
ling dream of socialism, but the
programs which are supposed to
lead to it are billed neither as
socialism nor utopianism in Amer-
ica. They are only called improve-
ments. Not all of them would pro-
duce utopia, but each of them
might result in some improve-
ment, so men have been led to
believe.

There is a fragment of truth
in the conception of translating
ideas into actuality, a most inter-
esting and important fragment of
truth. Men do translate ideas into
actualities, not perfectly but suf-
ficiently well for us to recognize
that it happens. A boy has a
dream, a vision, an idea of what
he will become when he is a man.
If he plans well, if his idea is
viable, if he works hard at it, the
man he will become will bear some
relationship to his dream.
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Ideals, too, have played an in-
valuable role in the lives of men.
The world would be immeasurably
poorer, indeed an intolerable place,
if individuals did not seek truth,
strive to act justly, and yearn
for the good. The Revelation by
Jesus Christ of what is good in
the sight of God contains the
highest ideals for Christians. Each
man who labors to order his ac-
tions to accord with ideals is, in a
sense, translating idea into actu-
ality.

In many ways, both mundane
and sublime, men labor to trans-
late ideas into actuality. The
farmer who raises a crop trans-
lates his ideas about the employ-
ment of his land, labor, and capi-
tal into the actuality of produce.
The man who builds a factory
starts with a conception of it,
even a dream, just as does the
builder of a house. An artist who
paints a picture begins with an
idea; so does a novelist, a com-
poser, an architect, and a cook.
The inventor begins with a con-
ception of a device that does not
exist but which he believes can be
produced by combining certain
materials and principles. If his
idea is valid, and if he knows how
to apply it, an invention can re-
sult. Indeed, translating ideas in-
to actuality plays a most impor-
tant part in our lives. That this
can be done is such an important
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fragment of truth that men might
be expected to want to apply it
universally.

Let us return to the process of
invention. Inventors have supplied
us with an amazing array of con-
veniences and technology in the
last hundred years. In no other
area of human activity has the
process of translating ideas into
actuality been so dramatically
demonstrated. We have come to
associate this process of techno-
logical development with progress,
and the word “progress” has for
us the attraction derived from the
association, Meliorists were able
to capitalize on this association
and claim that they were using
the method in a new area. Both
Lester Frank Ward and John
Dewey talked of “social invention.”
The pseudo philosophy of prag-
matism, with its emphasis upon
experimentation, is largely built
upon an abstraction from the
process of invention. Reformists
were going to produce the mar-
vels in society that mechanical in-
vention had done for technology.
Their innovations would consti-
tute progress in the social realm
just as invention does in the realm
of technology. Hence, those who
were opposed to the political inno-
vation and intervention which re-
sulted would be described as anti-
progressive and reactionary.

There is a major difference,
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however, between mechanical in-
vention and “social invention.”
The mechanic works with things.
He shapes them in such ways that
they do his bidding. He becomes
master of them. By contrast, the
“social inventor” deals with peo-
ple. They have hopes, plans, and
wills of their own. Otherwise, the
analogy with mechanical invention
holds. The “social inventor” at-
tempts to shape people so that
they will do his bidding (though
this is supposed to be for their
own good). He becomes their
master to the extent that he gains
political power over them. That
is, to the extent that the “social
inventor” (or social planner as
he has come more commonly to
be called) succeeds in his efforts,
men lose control of their own af-
fairs. The association with what
men have thought of as progress
is a bogus one, though it does be-
come progressively tyrannical.

The Path to Tyranny

The flight from reality has had
many facets., Some of them have
been described in earlier chapters.
My point, however, is that the
flight from reality took place in
the realm of ideas and was a
product of what are called intel-
lectuals. Many ideologies have pro-
vided grist for the mills of Amer-
ican reformers or meliorists, but
the central idea is the translation
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of a vision, a vision of utopia,
into- actuality by the use of po-
litical power. It is a perversion of
idealism, an extension of it into
unwarranted areas.

For an individual to have an
ideal which he wishes to translate
into the actuality of himself is
healthy on the whole. But for a
man to have an ideal for what
others should become is likely to
make him a nuisance at the best
and a tyrant at the worst. When
he uses force to make others over,
he certainly becomes a tyrant.

The idea of transformed men
and society was projected as uto-
pia. It was taken up by American
thinkers, read into an evolutionary
framework, and methods were de-
vised for a gradual movement to-
ward its fulfillment. The ideologies
were subsumed into mythologies
which bent those who accepted
them toward programs of amelio-
ration and reform, These reform-
ist ideas were intermingled with
religion by the social gospelers
and injected into educational the-
ory and practice by progressive
educationists. They were propa-
gated in the media of communica-
tion, Earl Browder would have
been correct if he had said that
most Americans have no conscious
socialist ideology; they have, in-
stead, a mythology which carries
in it an implicit socialist ideology.

The method of translating these
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ideas .into actuality is epitomized
and concentrated in the presiden-
tial four-year plans —the Square
Deal, New Freedom, New Deal,
Fair Deal, New Frontier, and
Great Society. The pen has been
linked with the sword in these
plans. As was shown above, intel-
lectuals provided the ideas. It will
be enough now to indicate briefly
that Presidents put them into
effect.

Most of these Presidents have
not frankly avowed their aim to
reconstruct society. However, oc-
casionally it has come out, as in
the following declaration by Wood-
row Wilson:

We stand in the presence of a rev-
olution, —not a bloody revolution;
America is not given to the spilling
of blood, — but a silent revolution. ...

We are upon the eve of a great
reconstruction. It calls for creative
statesmanship as no age has done
since that great age in which we set
up the government under which we
live, that government which was the
admiration of the world until it suf-
fered wrongs to grow up under it
which have made many of our com-
patriots question the freedom of our
institutions and preach revolution
against them. I do not fear revolu-
tion.... Revolution will come in
peaceful guise. . . . Some radical
changes we must make in our law
and practice. Some reconstructions
we must push forward, for which a
new age and new circumstances im-
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pose upon us. But we can do it all in
calm and sober fashion, like states-
men and patriots.3

In milder language, Franklin D.
Roosevelt made a similar procla-
mation:

At the same time we have recog-
nized the necessity of reform and re-
construction — reform because much
of our trouble today and in the past
few years has been due to a lack of
understanding of the elementary
principles of justice and fairness by
those in whom leadership in business
and finance was placed — reconstruc-
tion because new conditions in our
economic life as well as old but ne-
glected conditions had tobe corrected.*

As a general rule, however,
Presidents with four-year plans
have not emphasized the revolu-
tionary character of what they
were proposing. On the contrary,
they have made as little of the in-
novation as possible and have
tried to maintain that what they
were doing was somehow pro-
foundly in keeping with true
American tradition and purpose.
For example, when Theodore
Roosevelt called for out-and-out
regulation and supervision of

3 Woodrow Wilson, The New Freedom,
William E, Leuchtenberg, intro., (Engle-
wogg Cliffs, N. J.: Prentice-Hall, 1961),
p.4 F"ranklin D. Roosevelt, Nothing to

Fear, Ben D. Zevin, ed. (New York:
Popular Library, 1961), p. 50,
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American corporations in 1905, he
described the program as in keep-
ing with the American past. He
said, in part:

This is only in form an innovation.
In substance it is merely a restora-
tion; for from the earliest time such
regulation of industrial activities has
been recognized in the action of the
law-making bodies; and all that I
propose is to meet the changed con-
ditions in such a manner as will pre-
vent the commonwealth abdicating
the power it has always possessed not
only in this country but also in Eng-
land before and since this country
became a separate nation.p

The second Roosevelt wasg even
more masterful in describing his
alterations as if they were entirely
constructive in character. On one
occasion, he likened them to the
way an architect can renovate a
building, joining the new to the
old so felicitously that the whole
will retain its integrity. The fol-
lowing references were to a reno-
vation of the White House that
was going on:

If I were to listen to the arguments
of some prophets of calamity who are
talking these days, I should hesitate
to make these alterations. I should
fear that while I am away for a few
weeks the architects might build some
strange new Gothic tower or a factory

5 Marvin E. Meyers, et. al., eds.,
Sources of the American Republic, 11
(Chicago: Scott, Foresman, 1961), 105,
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building or perhaps a replica of the
Kremlin or of the Postdam Palace.
But I have no such fears. The archi-
tects and builders are men of com-
mon sense and of artistic American
tastes. They know that the principles
of harmony and of necessity itself
require that the building of the new
structure shall blend with the es-
sential lines of the old. It is this com-
bination of the old and the new that
marks orderly peaceful progress, not
only in building buildings but in
building government itself.6

Emphasis on Gradualism

The above is, of course, the
rhetoric of gradualism. It is the
beguiling language which has con-
cealed the thrust of the sword
into virtually every area of Amer-
ican life. The sword is an apt
symbol for the use of government
power. The first penetration of
the flesh by a sharp sword will
hardly be noticed. It is a mark of
the ingenuity of American gradu-
alists that they are able to appeal
to the fact of the lack of pain
caused by their programs at first
as an argument for extending
them. The argument goes some-
thing like this, figuratively: the
sword is already in; the first
thrust did not hurt much; there
can, therefore, be no objection to
driving it further in. It is not
even much of an innovation to
drive the sword deeper once it

6 Roosevelt, op. cit., pp. 53-54,
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has been introduced into the body.
Rhetoric aside, however, this is
how the application of meliorism
has resulted in extending force
into more and more of American
life. Step by step the control, reg-
ulation, and intervention has
mounted. It began mildly enough
in the early twentieth century.
At first, it involved only such
things as regulating interstate
transportation, a pure food and
drug law, a meat inspection act,
the establishment of a postal sav-
ings system, the interstate trans-
portation of females for immoral
purposes, and the bringing of
telephones and pipelines under
government regulation. It pro-
ceeded to the passage of a mini-
mal graduated income tax, to the
setting up of the Federal Reserve
System, to the establishment of
rules for dealing with railroad la-
bor, to the exemption of organized
labor from antitrust legislation,
and to special rules for the di-
rectors of large corporations.
Leaving out of account the war
years of World War I, the speed
of intervention mounted precipi-
tately in the 1980’s. Farm prices
were subsidized, crops restricted,
the stock exchange regulated, la-
bor unions empowered, a govern-
ment arbitration board created,
the income and inheritance tax
raised, minimum wages and maxi-
mum hours established, loans to
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farmers provided, Federal aid for
slum clearance authorized, vast
relief programs undertaken, and
S0 on.

Since World War II, the pace
of intervention has been main-
tained. Social security has been
extended to ever larger portions
of the population, labor unions
regulated in new ways, Federal
aid to education extended, con-
scription extended into peacetime,
relief programs of various sorts
continued, disaster relief inau-
gurated, vast programs of urban
renewal started, world-wide em-
broilment by foreign aid begun,
and so on.

The above only scratches the
surface of the total regulation,
control, and intervention by gov-
ernments in America. There are,
in addition to the above, many
Federal laws not alluded to, the
rules and regulations propounded
by boards and commissions, and
the fantastic variety of state and
local laws, rules, and decrees. To
these should be added an increas-
ing number of judicial decrees
which are given the force of law.

Depending upon the circum-
stances and locale, in some in-
stances, an American cannot de-
cide how much he will plant, how
he will build, what interest he
will charge, what he will buy, to
whom he will sell, whom he will
serve, what price he will charge,
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how much education his children
will have, what school they will at-
tend, what he ghall say (on radio
and television), what causes he
will support, what size container
he shall use, what medication his
family shall receive, what busi-
ness he will enter (since there are
government monopolies in certain
enterprises), whom he will hire,
whom he will fire, with whom he
will negotiate, whether he will go
out of or remain in business,
whether he will contribute to funds
for his old age or not, what kind of
records he will keep, what he will
pay to those he employs, what
books his children will be exposed
to, and much more besides. The
amount determined by the exer-
cise of political power increases
and those things left to individual
choice decline.

A Fatal Dosage

The sword is now deep in the
body. However slowly it has en-
tered and however gradual the
thrusts, it must eventually reach
the vital organs. That this has
already occurred and is occurring
is indicated by the loss of liberty,
the destruction of money by infla-
tion, a mounting and unpaid na-
tional debt, rising costs, increas-
ing relief rolls, inflexibilities and
rigidities, and spreading lawless-
ness.

It is not illusion alone that sus-
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tains the movement toward social-
ism, however. Some men may have
succumbed to the illusion that the
politicalizing of life is desirable.
There may be those, even a great
number, who believe that the meli-
oristic programs of politicians are
advanced for altruistic reasons.
Some portion of the populace may
believe that the meaning of life is
to be found in democratic partici-
pation. Certainly, there are ideo-
logues who are committed to so-
cialism and are utterly blind to
the consequences of the efforts in
that direction. But behind the fa-
cade of altruism, beyond the cloud
cover of rhetoric, there is a solid
reality which sustains even the
flight from reality. It is the reality
of government favors and the en-
ticements of political power and
prestige.

Men do not readily succumb to
illusion in matters close to them
with which they are familiar.
They follow their own interests,
narrowly or broadly conceived or
misconceived. Pen and sword are
linked together in a web of self-
interest that extends outward from
the centers of power in America
to embrace almost everyone who
has some special prerogative,
franchise, benefit, exemption, con-
cession, or office derived from gov-
ernment. These are too numerous
even to summarize here, but they
include such diverse favors as
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welfare checks, government con-
tracts, radio and television fran-
chises, oil depletion allowances,
F. H. A. requirements for escrow
balances, loans, subsidies, build-
ing projects hoped for, military
establishments in the vicinity, and
so on through an almost endless
array of special privileges.

Almost All Are Involved

Virtually every American has
been drawn into the orbit of de-
pendency upon government, will-
ingly or not, and to a greater or
lesser extent. It may be an illu-
sion to believe that each of us can
benefit from the largess taken
from all of us, but it becomes in-
creasingly difficult, if not impos-
sible, for an individual to calcu-
late whether his benefits exceed
his costs or not. Since they do not
know the answer to this sixty-four
(or 104) billion dollar question,
men fear to disturb the status quo
of benefits.

At the apex of this structure of
power and privilege is an elite of
politicians, intellectuals, labor
leaders, scientists, military men,
and assorted leaders of specially
privileged minority groups. At the
pinnacle is the President and those
who enjoy his favor. Here, the
benefits are such as would dazzle
and tempt a saint. There are the
obvious perquisites of office, of
course: the black limousines, the
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jet planes, the helicopters, the
Marine band, the medical care at
Walter Reed Hospital, the admir-
ing crowds, and the fawning as-
gistants. Some of these might be
found, even if there were no wel-
fare state, no movement toward
socialism, and no spreading asser-
tion of government power.

But the pushers of the pen
have provided the wielders of the
sword with a rationale and justi-
fication of their position that
places them above mere mortals.
They have set forth an ethos sup-
porting the concentration and ex-
ercise of power which makes of
those who wield it virtual gods.
As more and more of American
life is politicalized, the stock of
the politician rises in direct ratio.
As more and more of our actions
are politically directed, the im-
portance of the politician in-
creases. As decisions over their
lives are taken from individuals
and made political, the politician
who makes the decision rises in
his own estimation and that of his
fellows. As the political mode of
doing things — that is, voting, de-
bating, legislating, negotiating —
is made the ideal for all activity
(such procedures being called
democratic in the contemporary
argot), the man who has politics
as his profession can believe that
his is the most meaningful of lives.

My point is that meliorist in-
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tellectuals have shown politicians
the way to enhance their prestige
and increase their power. They
have led them to believe that they
can control the economy, increase
purchasing power, rehabilitate
cities, rescue farmers, promote
learning and the arts, integrate
the races, abolish poverty, pro-
duce plenty, develop undeveloped
nations, remove fear and want,
provide medical care, and give se-
curity to a whole people. Politi-
cians have not been slow to claim
the credit for anything desirable
that is accomplished. If the ‘“na-
tional income” increases, it must
surely be the result of political
effort. If unemployment decreases,
the party in power must have pro-
vided the jobs. The following pro-
nouncement by President Johnson
is typical of such claims:

We have come far in the past few
years. Since January 1961 [the date
of inauguration of John F. Kennedy,
by which we are to understand that
what has been done can be credited
to the Democrats] our gross national
product has risen 22 percent, indus-
trial production is up 25 percent, the
unemployment rate is down 24 per-
cent, disposable personal income is up
18 percent, wages and salaries are up
19 percent, and corporate profits are
up 45 percent.?

7 Public Papers of the Presidents of
the United States, Lyndon B. Johnson,

1963-64, 1 (Washington: Government
Printing Office, 1965), 777.
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Presidents have claimed credit
for virtually everything now but
the weather, and they are work-
ing on controlling that.

There has been an attempt to
give the electorate a sense of par-
ticipation in the heady experience
of exercising power. The instru-
ment by which this is supposed to
be accomplished is voting. Accord-
ing to the lore of our time, when
a man votes, he is making the ul-
timate decisions, is causing the
whole paraphernalia of govern-
ment to dance to his tune. What-
ever action government takes is
his action; whatever good is ac-
complished is done by him; what-
ever power is exercised is his
power. Through the mystique of
the ballot box, the mighty are sup-
posed to be brought low and made
to answer to the will of the voter.

Voting is important; it can be
used to hold politicians in check,
to control, to some extent, the ex-
ercise of power, and to short-cir-
cuit the surge to power of govern-
ment agents. But voting does not
work this way when it becomes an
instrument in the gradual move-
ment toward socialism. The voter
does not increase his power by
voting for more government in-
tervention; he decreases it. It is
an illusion that an increase in gov-
ernment power over the lives of
the citizenry is an increase of the
power of the individual voter. The
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man who votes for more govern-
ment intervention is voting for
diminishing his control of his own
affairs. It is a sorry swap to trade
the very real control which a man
may have over his life for the illu-
sory control this is supposed to
give him over the lives of others.
He who does this is exchanging
his heritage for a mess of pottage.
He exalts the politician and de-
bases himself.

A Vested Interest in
Promoting Socialism

Politicians have acquired a
vested interest in moving the
United States toward socialism.
Not only does it provide them with
prestige and power, but it helps
them get elected to office. Politi-
cians run for office on the basis of
benefits, favors, subsidies, exemp-
tions, grants, and so forth which
they did or will provide for the
electorate. Notice how this impels
us toward more and more govern-
mental activity, for the man who
would continue to be elected should
promise ever greater benefits to
his constituency. Most men have
long since forgotten how to run
for office without buying votes
with money to be taken directly
from the taxpayers, or indirectly
by way of inflation.

There is a sense in which
meliorist politicians may be de-
scribed as pragmatists, though not
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in the way we have been led to be-
lieve. The workability or success
of a plan or undertaking is rela-
tive to the goal for which it has
been adopted. The stated goal of
the various meliorist programs is
the improvement of the lot of the
people. If this had been the goal
of the farm program, for instance,
it has not “worked.” Instead,
farmers have left the farms in
ever larger numbers; the marginal
farmers were progressively im-
poverished and those with large
holdings and considerable capital
enriched. The generality of the
population have paid for this by
taxation and higher prices for
farm products.

If, however, the objects of the
farm program (and other such
programs) were socialization and/
or political power, it has worked.
More and more of the decisions
about the utilization of farm land
are politically (“socially”’) deter-
mined, and those who have sup-
ported the farm programs have
quite often been elected and re-
elected to office. The same is true
for many other interventionist
programs. In short, the programs
do “work” in moving America
toward socialism and in maintain-
ing or increasing the political
power of those who advance them.
In this sense, they are pragmatic,
and those who advocate them are
pragmatists,
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The Pleasures of Power

Those who provide the justifica-
tion for Leviathan have their re-
ward, too. A select few are able
to move into the circle of the
President himself. One intellec-
tual who did — Arthur M. Schles-
inger, Jr.—has described the re-
wards dramatically: “One could
not deny a sense of New Frontier
autointoxication; one felt it one-
self. The pleasures of power, so
long untasted, were now being
happily devoured — the chauffeur-
driven limousines, the special tele-
phones, the top secret documents,
the personal aides, the meetings
in the Cabinet Room, the calls
from the President.”’

There are other rewards of a
more tangible nature. Schlesinger
wrote a best-selling book which
was an account of the Kennedy
days when he was close to the
President. It won a Pulitzer prize.
Nor did the rewards end with the
period of residence in the White
House. Since leaving Washington,
Schlesinger has “signed a contract
for the $100,000 Albert Schweitz-
er chair in humanities at City
University of New York.”® The
rewards are not so great for the
generality of intellectuals, of

8 A Thousand Days (Boston: Hough-
ton Mifflin, 1965), p. 213,

9 Geoffrey Gould, “College Profs Earn-
ing Better Pay Every Year,” Pittsburgh
Post-Gazette (July 4, 1966), sec. II, p. 32.

November

course, but those who support Lev-
iathan are more apt to find their
talents rewarded than those who
do not.

Yet the reality of power and
privilege is based on illusion, too.
It is an illusion that the wielding
of the sword can produce prosper-
ity. The actions of Presidents Ken-
nedy and Johnson did not really
increase the gross national prod-
uct by 22 per cent, or industrial
production by 25 per cent, or re-
duce unemployment by 24 per cent,
and so on. They could, of course,
have used political power to inflate
the currency to the extent that
these statistics would be accurate
in monetary terms, and that un-
employment. could have been re-
duced because workers formerly
priced out of the market could
now be afforded. But any solid
gains that occurred would have
been the result of the efforts of
those who actually produced the
goods or hired the workers. If this
were not frue, we could all quit
work and let Presidents provide
for us by waving the magic wand.

Facing the Consequences

The most profound illusion of
all is that men can escape the con-
sequences of their acts. Jesus said
that “all who take the sword will
perish by the sword.” There are
different levels upon which Scrip-
ture should be interpreted, but
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this one seems to apply, too, to
what actually happens in history.
From 1865 to the present, four
Presidents have been assassinated,
and attempts have been made on
the lives of others. In the twen-
tieth century, Presidents have
been placed under heavier and
heavier guard. They are now pre-
ceded by a host of government
agents on their visits anywhere,
agents who strive to make sure no
dangerous characters shall get a
vantage point from which to at-
tack the President. There is an
obvious explanation for this in-
creasing danger of assassination.
It is the increasing power of the
President. To the extent that the
President symbolizes the govern-
ment, to the extent that he is
responsible for government action,
to that same extent does his posi-
tion become more perilous for him.
In short, the increasing power and
prestige of his office exposes him
the more to an assassin’s bullet.
When he becomes the wielder of
the sword, he becomes subject to
perishing by the sword.

The nation that takes the sword
may be expected to perish by it
also. This can occur in numerous
ways, or combinations of them.
Most obviously, a nation may be
defeated by some foreign power.
But this is most apt to occur after
death has already begun. It may
perish by the corruption that at-
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tends reliance upon the loot
brought in by wielding the sword.
It may succumb by the route of
the runaway inflation which fol-
lows prolonged political manipula-
tion of the money supply. It may
be weakened gradually by the loss
of incentive to produce that at-
tends the ever larger amounts
taken from producers by taxation.
It may fall finally as a result of
the inflexibilities and rigidities in-
troduced by government interven-
tion which eventually make it im-
possible to adjust to changed con-
ditions. Any or all of these, or
others unnamed, may cause a na-
tion to perish.

Fate of the Intellectuals?

But let us return to the par-
ticular once more to exemplify the
destination of those on the flight
from reality. What of the intel-
lectuals who have engineered the
journey? What is their fate?
What are the ineluctable conse-
quences of their act? They have
moved the pen into the orbit of the
sword; in a sense, they, too, have
taken the sword. The pen is only
mightier than the sword so long
as it is independent of the sword.
Once it comes into the orbit of the
sword, it comes under its sway.
Those who push the pen must
serve those who wield the sword.
They must become the adjuncts of
those who have political power, or
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give up their influence. It depends
upon the circumstances whether
they will literally perish or not, For
those interested, there is an object
lesson in what happened to com-
munist intellectuals in the Soviet
Union. They either knuckled down
to the political power or were si-
lenced. What is going on in the
United States is much more sub-
tle today. More and more research
and teaching are becoming depen-
dent upon government bounty. Al-
ready the path to preferment —to
research grants, to positions in
great universities, to book publi-
cation, and so forth —is virtually
closed to those who will not pay
their tribute to Caesar in the form
of fulsome praise for Leviathan.

The pen is mightier than the
sword when it is moved to express
truth; it is but an adjunct of the
sword when it can only be effec-
tively used in praise of the state.
Free speech and press may never
be forbidden in America, but the
time approaches swiftly when
there will be no organizations
which are independent of govern-
ment support and whose leaders
will dare to risk the consequences
of biting the hand that feeds them
by succoring those who dissent
from official positions. When this
occurs, tyranny may have come,
but there will be no effective
voices to say it nay. Those who
take the sword perish by it.
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Recheck the Premises

In conclusion, it may be appro-
priate to say something about the
return to reality. Much could be
said under this heading. Since the
flight occurred initially in the
realm of ideas, it might be apt to
suggest the rethinking of prem-
ises, Much might be accomplished
by a return in humility to the dis-
cipline of philosophy, by learning
again both the limits and possi-
bilities of thought, by recovering
the breadth of philosophy and sub-
stituting it for the narrowness and
exorbitant claims of ideology. But
most of us are not philosophers,
and, if we were, there is not space
here to explore the topic.

It will be better to conclude, in-
stead, with something that is rele-
vant to everyone. There is a clue
to the return to reality in certain
passages in the Bible which have
to do with swords. The following
is from Micah (RSV):

For out of Zion shall go forth the law,
and the word of the Lord from
Jerusalem.

He shall judge between many peoples,
and shall decide for strong nations
afar off;

and they shall beat their swords into
plowshares, and their spears into
pruning hooks;

nation shall not lift up sword against
nation, neither shall they learn
war any more.

That much is familiar and has
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served as texts and the basis of
song on many occasions. What
immediately follows may not be
so well known:

but they shall git every man under
his vine and under his fig tree,
and none shall make them afraid....

To say that every man shall sit
under his vine and under his fig
tree, to couple this with plow-
shares and pruning hooks, is a
way of saying, I think, that every
man should tend to his own plot
of land. Or, we shall have peace
when each man tends his own plot.
There is great wisdom for us in
this. The flight from reality has
taken us into a way of thinking
which justifies every man trying
to tend every other man’s plot of
land. The sword has been taken to
force people to do what others
think they should. Meddlesome-
ness, busy-bodiness, do-goodism
have been linked with the sword
to produce the turmoil of our
times.

There is guidance, too, as to the
meaning of life in these passages.
It is not in restless efforts to make
the world over, not in political ad-
ventures to solve problems, not in
the making of collective decisions
about all that concerns us, not in
embroilment in the affairs of
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others, not in living the lives of
others, that we can find meaning
and fulfillment. The restless quest
for power is not assuaged by the
acquisition of power; the appetite
is only whetted for more. Trying
to manage other people’s affairs
does not bring peace and concord;
it only arouses resentment and
leads to conflict. The meaning of
life is not to be found in the use
of force to translate ideas into ac-
tualities. It is not in the assertion
of our wills over others that we
grow and attain maturity.

Such meaning as there is to life
on this earth is found in tending
our own plot of ground, in tasting
the fruits of our own labors, in
developing our own gkills and per-
ceptions, in sharing with others
freely, in doing that which is ap-
propriate to our talents, in striv-
ing to fulfill our ideals for our-
selves, in the pleasure of a job well
done, in the company of friends
who have chosen us and whom we
have chosen, in bringing up our
own children, in short, in sitting
under our own vine and fig tree.
It is so, says the Prophet, “for the
mouth of the Lord of hosts has
spoken.” Each of us makes his
own return to reality when he con-
cludes with the poet:

In His will is our peace. ®

~THE END—




PROTECTIVE

IAXES

AND WAGES

WILLIAM GRAHAM SUMNER

THE DISCUSSION of protectionism
in the United States constantly
turns upon questions of wages.The
question has two forms. The em-
ployed argue that protective taxes
will make their wages high. The
employers argue that protection is
necessary for them, because they
have to pay high wages. . . .
Protective taxes aim to keep for-
eign products out of the country,
in order to secure the home mar-
ket to the home producers. These
taxes, therefore, make commodities
dear, scarce, and hard to get. But
the commodities in the country are
what constitute the wages of la-
borers. If the amount of these
commodities is rendered smaller
than it might be, how can that
raise wages, looking of course not
at money wages, but at real wages,

From an essay in the North American Review,
January, 1883, pp. 270-76.
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or the comfort attainable by the
laborer?

There is no real propriety in
discussing wages apart from other
elements in the comfort of the
population. Protective taxes lessen
the available comfort in the reach
of all members of society; they
curtail the enjoyment which each
citizen might get out of each hun-
dred dollars of income. If I dis-
cuss wages as a separate question,
I do so only because the question
has been so raised, not because I
concede that the laborers have any
separate interest which can be, or
ought to be, discussed by itself. It
is pure demagogism to represent
it as one of the functions of the
Government to make wages high,
or in any way to pet the laboring
class. The protective taxes press
upon all, even upon the protected,
who mutually plunder each other.
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The lowering of real wages, by
making commodities scarcer and
dearer, is the way in which the
wages-class are subjected to their
share of the effects of protective
taxes. . ..

Why Wages Are High

The fallacy in the notion that
protective taxes make wages high
is the same as the fallacy in the
notion that trades-unionism makes
wages high. Protection and trades-
unionism act on the same princi-
ple. Trades-unionism inculcates
negligence, slackness, and shirk-
ing. It teaches the men not to take
paing, not to try to excel, not to do
good work, and the philosophy of
it is that the men should not try
to produce, but should try not to
produce, on the theory that if
things are made scarce and dear
and hard to get, that makes
“work,” and so makes wages high.
If that philosophy were sound, all
the classes which consume but pro-
duce nothing — like soldiers, pau-
pers, idle women, idle rich, gam-
blers, criminals, and convicts —
would be all the time raising
wages, and they would lower wages
if they should go to work, and not
only consume but also produce. On
the same philosophy, the Pitts-
burg rioters were sound econo-
mists when they let the city burn
down, thinking that it would make
work and raise wages.
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The protectionist and the trades-
unionist both think that wages are
increased when things are made
scarce and hard to get. First they
confuse wages with work, and then
they confuse work with toil, and
they think that they have increased
wages, that is, good things to en-
joy, when they have only increased
the toil by which things are ob-
tained. The truth is that wages are
raised only by industry, thrift,
temperance, prudence, and econ-
omy, producing abundance and in-
creasing capital, not by any dark
and crafty devices for producing
scarcity and bad work.

We may now look at the other
notion, — that high wages make
protective taxes necessary. People
who believe this must have a queer
idea of the economic laws of so-
ciety. They must think that a
blessing and a calamity are not to
be distinguished from each other.
The wages paid in any industry
are only one of the conditions of
production. . . .

Inefficient Management

If a capitalist says that he can-
not pay the current rate of wages,
the first answer that should be
made to him is to tell him not to
do it then, for he must be misap-
plying his capital in some way or
other. The market rate of wages
is set by the supply and demand of
labor, and there must be some in-
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dustries which are able to win
profits while paying that rate.

But when our petitioners appear
before committees of Congress to
ask for protection, and allege that
they need it because wages are
high, when has any one of them
ever been subjected to an examina-
tion to learn whether he under-
stands the business he has en-
gaged in, or has an adequate cap-
ital, or has faithfully devoted him-
self to business, or has judiciously
located his establishment, or has
bought his raw materials wisely,
or has adopted new machinery rap-
idly enough, and yet not too rap-
idly, or has organized his industry
with good judgment, and so on in-
definitely ? Surely these inquiries
would be to the point, when a man
pleads for power to tax his fellow-
citizens to make up the losses of
his business.

Wages are one of the essential
expenses of any business. If it
cannot pay wages at the market
rate, it is not a “business”; it is
either a play or a swindle. If it is
said, as it constantly is, that Amer-
ican industry in general should be
protected because American wages
are high, the decision is made to
turn on a single point when there
are a score of conditions of indus-
try which would need to be taken
into account. What are the facts
as regards cost and convenience of
raw materials, facilities of trans-
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portation, cost and quality of ma-
chinery, climate as affecting indus-
try, character of the people for in-
dustry, intelligence, and sobriety,
security of property and order un-
der the Government, excellence or
otherwise of the tax system? These
are the conditions of industry as
between nations, not comparative
rates of wages. . .

Who Pays the Tax?

It is said that we cannot com-
pete with those who pay less
wages than we. There are two
classes of persons with whom one
cannot compete,—his inferiors and
his superiors. A physician might
find that he could not compete
with a laborer in digging a ditch,
or with a great financier in man-
aging a bank. Could any tax en-
able him to compete with the
banker; that is, to compete with
his superior? On the contrary, if
he should complain that he could
not compete with the laborer be-
cause he could not afford to em-
ploy his time in an occupation
which is less remunerative than
his own, every one would ask him
why then he desired to compete?

Now, could a tax enable him to
compete with the laborer? Indeed,
it could. It could intervene to de-
prive him of the services of the
laborer, and force him to dig his
own ditch, abandoning a profes-
sion in which he could earn ten
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dollars a day to spend his time in
an occupation worth only a dollar.
This last is the only way in which
protective taxes enable us to com-
pete. They put us in a position
such that we abandon occupations
in which we might earn the high
American rates, in order to do
things which other people would
do for us at half the price.
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are not a reason for protective
taxes, but just exactly the con-
trary. Our high wages are a proof
that we can better occupy our
time. They are a proof that we
have means of employing our cap-
ital and labor, which are highly
remunerative; and to make them
an argument for protection is like
arguing that a rich man needs

Lower wages abroad, therefore, charity, or a strong man help. @

Comparative Advantages

SUPPOSE a physician earning $10,000 a year buys his vegetables
from a local farmer whose income is around $3,000. Does that
mean that the doctor’s income will decline toward that of the
farmer? On the contrary! Both are specialists. By having some-
one else raise his vegetables, the doctor can specialize and be-
come even more proficient in his job. If he were forced to raise his
own vegetables and if the farmer were forced to doctor himself,
neither would be as well off. Specialization and free trade im-
prove the conditions of all participants. This is as true for
foreign trade as for domestic trade.

Tariffs encourage the production of some things in which the
country is less efficient and discourage the production of other
things in which the country has a comparative advantage. The
total value of production, so far as consumers are concerned, is
less than it would otherwise be — and this means that real wages
are held down by reason of tariffs. So, rather than protect-
ing domestic wages generally, tariffs lower real wages in all
countries affected.

wW. M. CURTISS, The Tariff Idea



A REVIEWER’S NOTEBOOK

JOHN Dos PAssos is one of those
persons who learned the hard way.
But he learned. His book about his
younger years, The Best Times
(New American Library, $5.00),
is a record of his travels and
friendships up to the mid-nineteen
thirties, and they were the “best”
years only in the sense that the
author was young and adventurous
and the “times” were not yet sul-
lied by the worst of wars. From
the standpoint of philosophical and
political understanding they were
not good years at all, for during
the whole long interwar period
John Dos Passos was still under
many illusions. He had to outgrow
many places and friends in order
to discover that freedom was right
where he had left it as a boy, in
the America of his father’s time,
which was before the lures of so-
cialism had captivated the genera-
tion that came of age around 1917.

The book begins with Dos Pas-
sos’ effort to make his father’s
“figure stand up out of the shades.”
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JOHN CHAMBERLAIN
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0Old John Dos Passos Senior comes
alive because his son has letters
to quote from in building up the
portrait. Under the intensity of
the prose one senses the love-hate
attitude that governed young
Jack’s relations with his father.
It must have been a most difficult
childhood, for John Dos Passos
was born late in both his mother’s
and father’s lives, and his parents,
as Dos Passos delicately puts it,
were not able to “regularize” their
son’s “civil status” (i.e., legitima-
tize him by getting married) until
he was in his teens. The sad thing
about the parents’ marriage, which
followed a long love affair, was
that Dos Passos’ mother, who had
looked forward to a few years of
peaceful family life, succumbed to
a mortal iliness in which she had
to be cared for like a child. When
he was sixteen and living through
the stale heat of a Washington,
D.C., summer, Dos Passos was left
alone for a period with his mother.
He had to do the marketing and
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pay the household bills, and clean
up after a drunken cook. In the
earlier years of his youth Dos
Passos was tucked away in Eng-
lish schools before prevailing upon
his father to let him come home
to America, where he went to
Choate and Harvard.

A Stern Father

The conditions of Dos Passos’
childhood made him a curious but
somewhat aloof spectator of life.
He admired his father’s individual-
istic character, but the old man
was obviously a bit overpowering.
The father was a Gold Democrat,
a corporation lawyer, and a hater
of Theodore Roosevelt. His fee for
legal advice to the Havemeyer in-
terests on forming the ‘“sugar
trust” was reputedly the largest
on record.

Dos Passos pictures himself as
coming home from school and of-
fering ‘“‘some ill-founded opinion.”
His father would forthwith irri-
tate the boy’s ‘“budding ego” by
taking off his glasses and asking:
“Is that remark the result of ex-
perience or observation?”’

So the son fought a hidden duel
with his father until the old man
died. Years later Dos Passos came
to appreciate his father for hav-
ing dared to be himself. Dos Pas-
sos Senior was actually a man of
great foresight. “Suppose the Al-
lies do destroy German militar-
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ism?” he asked. His answer to his
own question was that “another
power or syndicate of nations
stronger than the Germans will
be born from the ashes of Prus-
sia.”

Probably John Dos Passos was
luckier than he knew in having
lived through a very special child-
hood. He read prodigiously in the
long, lonely stretches. His sense of
being “different” made him reflec-
tive. The periods he spent abroad
gave him a taste for travel. And
the recollections of his father’s
“eighteenth century” mind eventu-
ally drew Dos Passos back to the
Jeffersonian years of the Ameri-
can Republic, with the result that
he could reject the socialism of
hig twenties without too much
gpiritual travail.

Searching for a Cause

It was a long time, however, be-
fore John Dos Passos was willing
to admit to himself that “politics
in our day is more destructive
than fifteenth century religion.”
He could only sense this on the
occasions when the orthodox Left-
ists, following the “party line,”
tried to provoke him into making
an unqualified declaration in favor
of communism. As an ambulance
driver in France Dos Passos was
against “imperialist” war. But he
couldn’t follow the Frenchman
Louis Aragon and become an out-
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and-out Marxist. Working with
collectivist theater groups in New
York City, Dos Passos couldn’t
quite bring himself to toe the line
in his own plays. His novels,
though sociological in their scope,
were most vivid when individual-
istic heroes were on stage,

Dos Passos couldn’t even give
himself to Bohemia. He stood a
little apart from the roisterers of
the Left Bank cafes. He went to
the Near East, to Iran, to the
Bedouin deserts, and to Soviet
Russia, but, though he reveled in
the colors, the sounds, and the
scents of exotic places, he never
quite “identified” with any of the
movements he wrote about in his
“painter’s eye” prose. In Russia
he was impressed by the ironists,
such as the man who considered
“Peter the Great, who brought
order out of chaos, the first Bol-
shevik.” Dos Passos admired and
liked the Russian people, but when
an actress friend asked “Are you
with us or against us,” he jumped
on the Warsaw train in the steamy
Moscow station without answer-
ing. And he says that when he
crossed the Polish border—Poland
was not communist then — “it was
like being let out of jail.”

Signs of Maturity

Dos Passos’ friendships with
E. E. Cummings and Ernest
Hemingway took different courses.
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He never broke with Cummings,
whom he considered to be the “last
of the great New Englanders.”
But Ernest Hemingway and Dos
Passos began to have their differ-
ences at the time of the Spanish
Civil War. True to his tempera-
ment, Dos Passos sided with the
anarchists against the Stalinist
regulars who wanted to win in
Spain only to turn the republic
over to communism. Hemingway,
less probing in his politics, did not
fight the Stalinists.

Speaking of the rift with Hem-
ingway, Dos Passos says that
“when the meaning of political
slogans turns topsy-turvy every
few years, anyone who tries to
keep a questioning mind, match-
ing each slogan with its real-life
application, each label with the
thing itself, has to put up with
having old friends turn into un-
friends and even into enemies.”
Maturity, to Dos Passos, meant
the inevitable ‘“‘shedding of friend-
ships.” “In an age like ours,” so
he expands the point, “when politi-
cal creeds drive men to massacre
and immolation, political opinions
become a matter of life and death.
Differences which, when men and
women are still in their twenties,
were the subject of cheerful and
affectionate argument brew re-
crimination and bitterness when
they reach their thirties.”

What Dos Passos doesn’t say is
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that he kept on growing intellec-
tually where Hemingway did not.
But we can say it for him. X3

) THE GENEROSITY OF AMER-
ICANS by Arnaud C. Marts (En-
glewood Cliffs, New Jersey: Pren-
tice-Hall, Inc., 1966. 240 pp., $5.00)

Reviewed by Richard Christenson

DrrENDERS of the welfare state
often base their case on the as-
sumption that few Americans
would be inclined to support the
necessary educational and welfare
needs of our nation, or would lack
the means if they had the inclina-
tion; government, therefore, has
had to step in. Mr. Marts, a pro-
fessional fund raiser, explodes this
assumption. He shows that the
helping hand has always been ex-
tended in America, that the gen-
erosity of individuals worked out
solutions to all sorts of problems
long before government inter-
vened, His historical research
traces our tradition of volunta-
rism, for carrying out good works
by personal giving and private
philanthropy.

Although many of his examples
are lengthy and of only passing
interest to the average reader, the
author gives an intriguing ac-
count of how effective private phi-
lanthropy has been and is even
now. The American people gave
more than $11 billion last year to
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finance everything from local uni-
versities to national arts and sci-
ence projects; the generosity of
Americans is beyond question. Mr,
Marts shows that in contrast to
Europe and Asia, where philan-
thropy is practiced by only a few,
American generosity is wide-
spread. Last year over 40 million
Americans, individuals and fam-
ilies representing all economic lev-
els, made contributions to various
causes. This national character-
istic is not something new but was
in such obvious contrast to Con-
tinental practice that Alexis de
Tocqueville praised it in his writ-
ings over a century ago.

How much would people give if
the progressive income tax were
abolished? This is an interesting
question. An answer is suggested
in the data provided by the author
concerning the acceleration of pri-
vate giving in England during the
reigns of King Henry VIII and
Queen Elizabeth when the Tudor
Charitable Laws were first en-
acted. It was from this beginning
that the generous men and women
of England started so many proj-
ects to help the underprivileged
and poor of the nation that it
makes our present war on poverty
pale by comparison.

Private philanthropy satisfies
something deep in the nature of
the giver, Mr. Marts points out.
“For some reasons, unseen and
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even not fully comprehended (like
most spiritual motivations), many
generous givers develop giving as
a habit; a pleasing and satisfying
refinement; a meaningful expres-
sion of their personality . . . nu-
merous examples provide eloquent
arguments for the critics and seem
to show that if anything, giving
tends to increase the capacity of
individuals to share.”

Private philanthropy has also
proved to be the most creative and
imaginative way of introducing
new solutions to social needs:
“Private generosity for the public
good does [thel pioneering.”

The late A. M. Schlesinger, Sr.,
writes: “In contrast to Europe,
America has practically no misers
and the consequence of the win-
ning of Independence was the abo-
lition of primogeniture and entail.
Harriet Martineau was among
those who concluded that ‘the
eager pursuit of wealth does not
necessarily indicate a love of
wealth for its own sake.” The fact
is, that for a people who recalled
how hungry and ill-clad their an-
cestors had been through the cen-
turies in the Old World, the chance
to make money was like the sun-
light at the end of a tunnel. It was
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the means of living a life of hu-
man dignity. In other words, for
the majority of Americans it was
a symbolism of idealism rather
than materialism. Hence, this ‘new
man’ had an instinctive sympathy
for the underdog, and even per-
sons of moderate wealth grate-
fully shared it with the less for-
tunate, helping to endow charities,
schools, hogpitals, and art galleries
and providing the wherewithal to
nourish movements for humani-
tarian reform which might other-
wise have died a-borning.”

But now government is deep
into fields once the domain of pri-
vate philanthropy. It seems some-
what contradictory that we would
go to so much effort to breathe life
into something and get it started
privately and then allow govern-
ment with its historic inefficiency
to adopt and support the newborn
creature. What would happen to-
day if the government’s role were
reduced, permitting people to keep
the dollars now taxed away? In
such an unhampered atmosphere of
freedom the private sector could
once again assume its responsi-
bility for generous giving on even
a more massive scale than now. &
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CIVIL DISOBEDIENGE

THE m Whereas certain violent and unwarrantable proceedings

have lately taken place tending to obstruct the operation of

Jaws of the United States...which proceedings are sub-
[ 8 m H versive of good order, contrary to the duty that every citizen
owes to his country and to the laws, and of a nature danger-
ous to the very being of a government;...the permanent
interests and happiness of the people require that every
legal and necessary step should be pursued as well to pre-
vent such violent and unwarrantable proceedings as to bring
to justice the infractors of the laws and secure obedience

thereto.

GEORGE WASHINGTON
Presidential Proclamation, September 15, 1792
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